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Executive synthesis

The market enters Thursday with resilient U.S. activity and extraordinary Al infrastructure investment colliding with an energy
shock, elevated long-term interest rates and renewed trade friction. Brent crude near or above the $100 area remains the
fastest-moving macro variable because persistence there would feed transportation, manufacturing and household costs just as
markets approach the September FOMC meeting. The economy is not presently signaling an abrupt recession. The near-term risk
is instead a financial-conditions correction: oil and Treasury yields can compress valuations even while earnings and physical
activity remain acceptable. Our 2—-4 week posture: Base 50% volatile consolidation/mild correction; Bull 15% inflation relief and
falling yields; Bear 35% inflation/financial-condition shock.

Current signal board

Domain Signal Interpretation

Al / semiconductors STRONG Physical investment remains unusually strong
U.S. growth / employment RESILIENT No abrupt recession signal

Treasury yields HIGH RISK Upper-4% yields pressure valuation

Oil / energy HIGH RISK Persistence near/above $100 is key

Fed / inflation ELEVATED Data can reprice September policy
U.S.—Canada trade HIGH RISK / WATCH Integrated manufacturing cost risk
Automotive supply chain WATCH Detroit-Windsor is an early sensor

Global logistics WATCH Functional, but reduced slack

Power / grid STRUCTURAL WATCH | Al bottleneck moving to electricity

1. Oil remains the dominant near-term macro channel

A short-lived geopolitical oil spike can be absorbed; several weeks around or above $100 would move through diesel, freight,
aviation, petrochemicals and consumer inflation. Duration matters more than one intraday print. A retreat toward the low-$90s
would improve the bull case; sustained pricing above $100 would strengthen the bear case.

2. Treasury yields are the financial-conditions tripwire

The 10-year Treasury in the upper-4% range remains the second primary gauge. A move toward 5% would tighten mortgage,
corporate and equity discount rates even without recession. The constructive combination is softer inflation plus lower oil and a
retreat in long yields. The adverse combination is sticky inflation, $100-plus oil and a 10-year challenging 5%.

3. Al infrastructure remains the strongest growth counterweight

The physical Al buildout remains powerful, but the constraint is moving downstream from semiconductors toward power
availability, interconnection queues, transformers and switchgear, transmission, land, cooling and permitting. Al is broadening into
a physical capital-formation cycle involving utilities, electrical equipment and construction.

4. Detroit-Windsor remains a high-value sensor

U.S.—Canada trade friction should be monitored through supplier behavior rather than rhetoric. Automotive components can cross
the border multiple times. Watch supplier pricing, sourcing changes, expedited freight, production schedules, overtime, temporary
labor, inventories and vehicle incentives. Inventory buffers can delay visible effects.

5. Logistics are functional, with thinner shock absorption

Container and freight systems are not displaying a 2021-style breakdown, but elevated rates, energy costs and geopolitical
maritime risk leave less room for additional shocks. Watch synchronized deterioration in port waits, cancelled sailings, fuel
surcharges, air freight and expedited automotive freight.



Broader pattern

The real economy remains reasonably resilient; the technology/capital-investment economy remains exceptionally strong; and the
financial economy is becoming more restrictive through energy, tariffs and long rates. A deeper correction can therefore begin as
valuation normalization rather than a recession signal.

Prior 2—4 weeks market confirmation

Recent behavior continues to fit a rotation and financial-conditions story. Al earnings and capital formation remain powerful, while
energy and long rates have become progressively less friendly to broad valuation expansion. Labor and manufacturing signals
have not deteriorated enough to make recession the base case.

Near-term catalysts

Watch inflation releases, the September 15-16 FOMC meeting, Brent around $100, the 10-year Treasury and any approach
toward 5%, U.S.—Canada tariff escalation, Detroit-Windsor supplier behavior, global freight conditions, and evidence that
Al/data-center power constraints are delaying committed capital projects.

2—-4 week Base / Bull / Bear outlook

BASE — 50% BULL — 15% BEAR — 35%

Volatile consolidation / mild correction Inflation relief Inflation / financial-condition shock

Oil high but supply functions; yields elevated; select®i teidatshipvard $90-95; inflation and yields eaFeObrmeﬁbtmmJove$100; 10-year challenges 5%; Wariﬁs broaden.

Conclusion

The central question is whether growth can remain strong enough to support earnings without producing enough inflation and
interest-rate pressure to compress valuations. For the next several sessions, watch oil and the 10-year Treasury before relying on
headline stock indexes as economic indicators.

Purpose of the Intelligence Report

This portfolio-independent report rebuilds broad economic, industrial and supply-chain awareness by combining financial markets
with physical-economy evidence, local reporting, logistics, suppliers, labor, technology, policy and energy into a probability-based
2-4 week outlook.
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