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Weekly Portfolio Posture

Friday, September 11, 2026 | General asset-class and sector posture

Derived from the accumulated Market Intelligence process; independent of any individual portfolio.

Executive posture

The week ended with a relief bounce, but the underlying posture became more defensive at the margin. The

key change was not a collapse in growth: labor remains resilient, Al-related capital formation is still unusually strong,
and credit/logistics remain functional. The change was simultaneous confirmation of higher energy costs, hotter
producer inflation and long-term Treasury yields pressing against 5%. The 2-4 week framework shifted from Base
50% / Bull 15% / Bear 35% to Base 45% / Bull 15% / Bear 40%. Friday recovered part of the week's losses, but the S&P
500 still finished down about 0.8%, Nasdaq 0.7%, Dow 1.6%, and Russell 2000 2.4%.

Portfolio posture
Category

Cash / money markets

Posture

CONSIDER INCREASING modestly

Why
Near-5% long rates and elevated policy uncertainty keep liquidity valuable. Cash
preserves optionality while still earning meaningful income.

Short-duration Treasuries /
high-quality fixed income

MAINTAIN / CONSIDER
INCREASING

Income is available without taking the full price risk of long-duration bonds.

Long-duration bonds

CONTINUE CAUTION / REDUCE IF
OVERWEIGHT

The 10-year reached 4.95%-4.97%; inflation and energy risk make duration
unusually vulnerable.

Growth has not broken, but near-5% yields constrain broad multiple expansion.

Broad diversified U.S. equities MAINTAIN / HOLD . . . . e

Favor diversification over aggressive additions.
gg&;&aluatmn /long-duration REDUCE IF OVERWEIGHT No change from Aug. 28. Strong Al fundamentals do not remove discount-rate risk.
Al 1r}frastructure / MAINTAIN SELECTIVELY Physical d'emand rer'nalns excep'tlonally strong, while bottlenecks migrate toward
semiconductors / data centers power, grid connection and equipment capacity.
Industrials / electrical / power MAINTAIN POSITIVE BIAS Al spending is becoming a physical capital cycle involving power, transformers,

infrastructure

transmission, cooling and construction.

Small caps / highly rate-
sensitive companies

WATCH /| UNDERWEIGHT BIAS

Call reinforced: Russell 2000 fell about 2.4% this week versus 0.8% for the S&P 500.

Energy

MAINTAIN / WATCH - DO NOT
CHASE

Oil validates energy as a hedge, but $100+ crude is also a macro constraint.
Maintain rather than add aggressively after the spike.

Gold / defensive alternatives

MAINTAIN MODEST EXPOSURE

Useful diversification against geopolitical and inflation shocks, though rising real
yields can offset the benefit.
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What changed this week

The Aug. 28 posture was broadly right, but one defensive adjustment is warranted. The earlier report favored
liquidity and short-duration quality, held broad equities and selective Al reduced concentrated expensive growth if
overweight, and stayed cautious on small caps and long-duration bonds. The rate warning has now moved from
theoretical to immediate: the 10-year rose from roughly 4.78% on Sept. 7 to about 4.95%-4.97% by Sept. 11, while CPI,
PPI, diesel and oil all confirmed inflation transmission. That strengthens the case for short duration, liquidity and
quality while keeping the equity stance selective rather than abandoning risk assets.

Recommendation history / scorecard

Prior call Assessment What happened

Broad equities - HOLD Useful so far Equities remain positive longer term but have become choppy; this week's S&P
decline supports maintaining rather than aggressively adding.

High-valuation growth - REDUCE IF Useful risk control Rising yields increased valuation pressure even while Al demand remained

OVERWEIGHT strong.

Al infrastructure - MAINTAIN SELECTIVELY Supported Underlying physical demand remains strong despite the broader correction.

Small caps - WATCH / UNDERWEIGHT Supported strongly Russell 2000 materially underperformed this week.

Long-duration bonds - CAUTION Supported Long yields moved sharply higher toward 5%.

Short-duration quality / cash - INCREASE Supported Yields remain attractive and volatility has increased.

Industrials / power infrastructure - INCREASE Still developing Structural thesis remains intact, but the evaluation window is too short for a
clear performance verdict.

Institutional view

BlackRock: still overweight U.S. equities because earnings and the AI buildout are offsetting higher-rate expectations,
while preferring short- and medium-term government bonds over long bonds and emphasizing power, chips and
data centers as Al bottleneck opportunities. J.P. Morgan Asset Management: remains broadly pro-risk and sees the
global expansion intact, but warns that second-round inflation could force renewed tightening and keep stock/bond
correlation positive. Fidelity: entered this week focused on CPI and the FOMC as the dominant catalysts; those risks
have now materialized in the direction the Market Intelligence process was watching.

Bottom line

Preferred posture for the coming week: preserve diversified equity exposure, retain selective Al/physical-
infrastructure exposure, modestly favor cash and short-duration quality, avoid adding long-duration bond risk, keep
small-cap/rate-sensitive exposure restrained, and avoid chasing energy after the spike. The governing interpretation
remains resilient growth under increasingly restrictive financial conditions. The most important near-term test is
whether the 10-year Treasury can move back below the 5% area and whether oil retreats enough to prevent the
energy shock from becoming a persistent inflation and margin problem.

Sources / analytical continuity

» Market Intelligence Morning Briefs: Sept. 7, Sept. 9, Sept. 10 and Sept. 11, 2026.
» Weekly Portfolio Posture baseline: Aug. 28, 2026.

» Associated Press / Wall Street Journal market closes, Sept. 11, 2026.

* BlackRock Investment Institute - Weekly Commentary, Sept. 2026.

¢ J.P. Morgan Asset Management - Global Asset Allocation Views, 3Q 2026.

* Fidelity - Weekly Market Update, Sept. 4, 2026.

Important: This report is general market intelligence, not individualized financial advice. Portfolio-specific decisions should be evaluated separately against goals,
liquidity needs, taxes and risk tolerance.
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