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Near-term horizon: approximately 2—4 weeks

Executive synthesis

The dominant change since yesterday is that the Federal Reserve has moved from warning about inflation to acting against it. The FOMC
raised the federal-funds target by 25 basis points to 3.75%-4.00%, its first increase since 2023, and the median policy projection points to
another quarter-point increase before year-end. At the same time, oil remains near $107-$108 Brent as constrained Gulf logistics
continue to keep an energy-risk premium in the system. Premarket equities are rebounding, suggesting investors initially read the Fed
action as restoring inflation credibility rather than beginning an uncontrolled tightening cycle. The near-term environment remains volatile
but is now better defined: energy is the physical constraint, higher rates are the transmission mechanism, and Al/industrial capital
spending remains the principal growth counterweight.
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Key developments
1. Fed delivers the expected hike — but the path matters more than the move.
The FOMC unanimously raised the target range to 3.75%-4.00%. Chair Kevin Warsh said inflation remains too high and policy is not yet

clearly restrictive. The new projections indicate most officials expect at least one additional quarter-point increase before year-end.
Markets therefore move from debating whether tightening will restart to judging how long the cycle will last.

2. Markets initially treat the Fed move as credibility-positive.

U.S. equity futures were higher Thursday morning after Wednesday’s decline, while oil edged lower. That reaction does not eliminate
tightening risk; it indicates that investors currently see a credible inflation response as preferable to allowing the energy shock to broaden
into expectations and wages.

3. Energy remains the physical constraint underneath monetary policy.

Brent remains around the high-$100s. Recent vessel tracking and Saudi export disruptions show that the issue is not simply the amount
of crude in the world but reduced routing redundancy through Hormuz and alternative Red Sea channels. Until commercial flows
normalize, energy can keep feeding transportation, freight, chemicals and industrial input costs.

4. Al infrastructure demand remains intact after the safety-driven selloff.

Semiconductor and hardware shares recovered part of Monday'’s losses, and current industry evidence still points to strong hyperscaler,
memory, networking and data-center investment. The risk has shifted from “does demand exist?” toward whether power, financing,
supply-chain capacity and policy constraints alter the timing and economics of that build-out.

5. Detroit-area manufacturing continues to show physical investment.
Hansae Mobility is proceeding with a $93.2 million Macomb County expansion expected to create 102 jobs. Detroit also hosts Schaeffler’'s

automotive symposium today, while MEMA supplier discussions focus on OEM terms and conditions. These are useful local sensors for
sourcing, localization, supplier economics and capital commitment.

Broader pattern

The system is shifting from a single-shock story to a capital-allocation story. Expensive energy raises inflation and operating costs; the
Fed responds with higher rates; higher yields increase the cost of financing data centers, factories, housing and acquisitions. Yet real
investment has not stopped. The key question is whether productivity- and localization-driven capital spending can remain strong enough
to offset the drag from tighter financial conditions.



Prior 2-4 weeks: what the market is confirming

The last several weeks have confirmed three earlier signals: physical energy chokepoints matter more than diplomatic headlines; long-
term yields are becoming a binding valuation and financing constraint; and Al investment is broadening from model development into
memory, networking, power, inference and physical infrastructure. Michigan supplier and manufacturing announcements continue to
support the view that localization and technology transition are producing selective real-economy investment even in a higher-cost
environment.

2-4 week market outlook — Base / Bull / Bear

BASE — 50% BULL — 20% BEAR — 30%

Fed tightening is limited and data- Energy logistics improve, Brent/diesel Another energy disruption or persistent
dependent; oil stays expensive but does retreat, the 10-year moves decisively inflation forces a longer hiking path; yields
not break materially higher; Al and below 5%, and Fed language stabilizes. Al  remain above 5%; credit and capital
industrial capex remain intact. Expect hardware recovery broadens with spending begin to weaken; Al financing
rotation and repeated risk-on/risk-off confirmed spending. stress broadens.

moves.

Near-term catalysts

* Treasury-yield response to the Fed, especially the 10-year around 5%.

» Actual Hormuz vessel traffic, tanker insurance and Saudi export-routing normalization.

« Brent, diesel, freight and crack spreads as transmission indicators.

 Hyperscaler capex, semiconductor orders and data-center financing conditions.

« Detroit/Michigan supplier commentary on production, sourcing, automation and investment.

Curated reading list

. Wall Street Journal — Warsh Takes Hawkish Turn With Rate Rise

. New York Times — The Fed, After Raising Rates, Grapples With What Comes Next
. Yahoo Finance — September 17 market reaction

. Michigan — Hansae Mobility Macomb County expansion

. Schaeffler — Automotive Symposium 2026

Sources
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Yahoo Finance — September 17 market reaction

Michigan — Hansae Mobility Macomb County expansion

Schaeffler — Automotive Symposium 2026

Conclusion

The Fed has now validated that the energyl/inflation problem is large enough to change policy. The market’s early rebound suggests the
first hike was absorbed, but the next several weeks will be determined by whether physical energy conditions improve before tighter
financial conditions begin to slow investment. The most important confirmation signals remain actual shipping flows, diesel/freight costs,
the 10-year Treasury, and evidence of real capital-spending decisions.

Purpose of the Intelligence Report

This report preserves the original purpose of the Market Intelligence project: a targeted, generally unbiased global news and commercial-
intelligence search designed to replace the natural flow of advance economic awareness that can come from working inside a globally
connected automotive and consumer-electronics business. It intentionally looks through many windows - large sources, local reporting,
industry groups, physical logistics, suppliers, labor, consumers, technology, and financial markets - and then filters that information into a
concise near-term assessment without unnecessary dramatic noise.
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