WEEKLY PORTFOLIO POSTURE

Friday, September 18, 2026 | Portfolio-independent | 2-4 week horizon

EXECUTIVE POSTURE Selective rather than broadly risk-off. The Fed has resumed hiking, the 10-year Treasury is testing 5%, and
housing remains rate-sensitive. Growth and AT capital formation are still resilient, while oil eased late in the week. Favor liquidity,
quality, short/intermediate duration and selective Al/physical-infrastructure exposure; limit concentration, leverage and long-duration rate

sensitivity.

Portfolio posture
Category
Cash / money markets
Short/intermediate high-quality bonds
Broad diversified U.S. equities
High-valuation / concentrated growth
Al infrastructure / semis / networking
Industrials / electrical / grid
Small caps / rate-sensitive equities
Long-duration bonds
Rate-sensitive real estate / REITs
Energy
Gold / defensive alternatives

International / emerging equities

What changed this week

Posture Why / change
CONSIDER INCREASING Higher front-enq yields pay investors to wait and preserve flexibility while the
market absorbs tighter policy.
CONSIDER INCREASING E;Ilff;mgful income with less rate sensitivity than long bonds; attractive post-hike
MAINTAIN / HOLD Growth and earnings resﬂ.lence argue against wholesale de-risking; higher discount
rates cap multiple expansion.
REDUCE IF A 5% 10-year and possible further tightening leave expensive long-duration equity
OVERWEIGHT vulnerable to rate shocks.
MAINTAIN / SELECTIVE Capital investment remains robust across chips, memory, data centers, power,
ADD cooling and networking.
MAINTAIN / ADD ON Structural capex remains attractive; financing, freight, energy and trade costs argue
WEAKNESS for selectivity.
WATCH / UNDERWEIGHT Russell 2000 fell 1.5% this week; smaller companies remain more exposed to
BIAS refinancing pressure.
REDUCE IF The 10-year returned to roughly 5%; duration risk stays asymmetric if inflation
OVERWEIGHT remains sticky.
WATCH / REDUCE IF Housing starts and permits fell; financing costs are the clearest domestic
OVERWEIGHT transmission channel.
MAINTAIN /DO NOT Brent gave back part of the midweek spike; hedge value remains, but geopolitical
CHASE premium is volatile.
MAINTAIN MODEST Useful diversification against inflation/geopolitical shocks, but high real yields can
produce sharp counter-moves.
MAINTAIN SELECTIVELY Avoid a blanket overweight; selective non-U.S. earnings and valuations are

becoming more competitive.

The Fed hike is no longer hypothetical: policy moved to 3.75%-4.00%, yet the first reaction was orderly. The constraint is that the 10-year returned to
about 5% by Friday. Oil eased and distillate inventories improved, reducing the urgency of last week's energy shock without removing Hormuz risk.
The split market also became clearer: S&P 500 -0.1%, Nasdaq +0.7%, Dow -1.7%, Russell 2000 -1.5%.

Institutional view

BlackRock remains constructive on U.S. equities and Al bottlenecks while preferring short/medium government bonds over long duration. Vanguard
emphasizes the renewed attractiveness of bonds and expects one more Fed hike. J.P. Morgan also reads the September Fed as hawkish, with most
participants projecting at least one additional 2026 hike. The useful synthesis is to stay invested but demand more compensation for risk.
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Recommendation history and scorecard

Area Prior Current Result Performance read

Fed hike lifted front-end yields; liquidity

Cash / short duration Increase Increase Working . L

optionality improved.
. . S&P 500 ended the week almost
Broad equities Hold Hold Working unchanged at -0.1%.
. 0. . .

Expensive growth Reduce if overweight Same Mixed Nasdaq gamed 0.7%; CElthl.O n carrle.d some
opportunity cost, but rate risk remains.

Al infrastructure Maintain selectively Selective add on weakness Validated Al-linked leadership held up as capital-
investment thesis remained intact.

Small caps Watch / underweight Same Validated Russell 2000 fell 1.5%.

Long duration Reduce if overweight Same Validated 10-year Treasury returned to roughly 5%.

Energy Maintain / do not chase Same Validated Brent f.mISh.Ed the wegk slightly lower after
a volatile midweek spike.

Industrials / power Maintain / selective add Same Mixed / thesis intact Structl}ral investment remains Yls.lbIE;
financing and freight stay restrictive.

Bottom line

Consider Increasing: cash/money markets; short- to intermediate-duration high-quality fixed income; selective Al/physical-infrastructure exposure
on weakness.

Maintain / Hold: diversified U.S. equities; existing energy exposure; modest gold/defensive diversification; selectively chosen international
exposure.

Consider Reducing if Overweight: long-duration bonds; concentrated high-valuation growth; highly leveraged/rate-sensitive equities; rate-sensitive
real estate.

Watch: 10-year Treasury holding above 5%; another Fed hike being pulled forward; Brent reacceleration; Hormuz transit; credit spreads; housing;
small-cap breadth; breadth of AI leadership.

Preferred posture: preserve core equities -> keep above-normal liquidity -> favor short/intermediate over long duration -> retain selective AI and
physical-infrastructure exposure -> do not chase energy -> limit leverage and rate sensitivity until long yields or oil move decisively lower.

Sources / institutional cross-check

- Market Intelligence Brief, September 18, 2026

- Weekly Portfolio Posture baseline, September 12, 2026

- Associated Press - September 18 U.S. market close

- Wall Street Journal - September 18 oil and Treasury-market coverage

- BlackRock Investment Institute - Weekly Market Commentary, September 2026

- BlackRock - First Fed rate hike in years: portfolio implications, September 18, 2026
- Vanguard - As Fed raises key rate, bonds remain attractive, September 17, 2026

- J.P. Morgan Asset Management - FOMC Statement: September 2026

General market intelligence only - not individualized financial advice.

Weekly Portfolio Posture | September 18, 2026


https://apnews.com/article/da0dbe004b6f83c36e7d1626a9741a92
https://am.jpmorgan.com/hu/en/asset-management/institutional/insights/portfolio-insights/fixed-income/fixed-income-perspectives/fomc-statement-september-2026/
https://corporate.vanguard.com/content/corporatesite/us/en/corp/articles/as-fed-raises-key-rate-bonds-remain-attractive.html
https://www.blackrock.com/us/financial-professionals/insights/fed-rate-decisions-and-potential-portfolio-implications
https://www.blackrock.com/us/individual/insights/blackrock-investment-institute/weekly-commentary
https://www.wsj.com/finance/commodities-futures/oil-falls-as-worries-over-middle-east-supply-disruptions-ease-36be861a

