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Sunday, October 11, 2026 | Cutoff: 8:22 AM EDT | Outlook: October 11-November 8

Executive synthesis

The week ended with resilient large-company equities but weaker evidence of broad household strength. Services orders and Asian
manufacturing remain counterweights to expensive credit and fuel. Our 2-4 week judgment remains Base 50%, Bull 20%, Bear 30%, unchanged
from Saturday. Weekend developments add execution risk without yet demonstrating a new economy-wide outcome. [1,3-8,23,24]

The new energy-policy fact is an issued U.S. license for Russian diesel transactions; delivered volumes remain unverified. Riyadh airport
disruption adds a separate regional logistics risk. Michigan data-center power contracts, Brazilian electricity inflation and Indian industrial
output broaden the discovery scan beyond U.S. market headlines. [19-23]

This Sunday edition adds a weekly retrospective and a dated next-week look-ahead to the controlled daily format. Market prices refer to
Friday's completed session. Recent forecasts are reviewed as provisional evidence, not scored as completed calls. Independent research drives
this report; Muse was not used.

Current signal board

Area Signal What the evidence says

Large-cap resilience; 10-year Treasury 5.24%, still

Market: dit MIXED
arkets / credi elevated over the past month. [1,4]

Households / Canada HIGH RISK Weaker buying conditions and Canadian
employment challenge demand breadth. [3,5]

US. services EXPANDING / COSTLY Sept.embe.r PMI 54.9; prices 74.0. Expansion is not
low inflation. [24]

Technology / India FIRM Strong chip re.ceipts fslr?d Indian industrial output
support selective activity. [6,7,23]

Fuel / geopolitics HIGH RISK Diesel a}xthorization is real; (-lelivery relief and
safe regional transport remain tests. [8,19,20]

. Lower container spot rates coexist with higher
Freight MIXED
relg U.S. rail traffic. [14,15]

Permitti iati ill

EU materials / trade POLICY WATCH errn.lttlng adv'ances and trade negotiations sti
require execution. [9,10,13]

IPCA +0.82%; electricity-bill

Brazil prices WATCH September IPCA +0.82%; electricity-bill base

effects matter. [22]
1 ; li
Michigan industry / grid STRUCTURAL WATCH Google power contracts advance; supplier

transition requires paid orders. [12,21]
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1. The market week improved more than its breadth

Friday closed with the S&P 500 at 7,811.54. Over the week it gained 1.2%, the Dow 0.9% and Nasdaq 0.6%, while the Russell 2000 fell 0.9%.
Treasury's 10-year yield ended at 5.24%, four basis points below October 2 but 28 above September 11. [1,4]

Interpretation: the weekly bond improvement is welcome, but does not erase the month's financing squeeze. Small-company divergence is a
reason to examine orders, margins and credit rather than infer a broad acceleration from the headline index. Next week's earnings will test
whether profits and borrowers support current valuations.

2. Affordability and Canadian labor remain the demand warning

Michigan's preliminary October sentiment was 46.3 versus 48.1 in September: current conditions weakened, while expectations edged higher.
Canada lost 68,000 jobs in September, including about 13,000 in manufacturing, with unemployment at 6.5%. Education and health care also
contributed to the decline. [3,5]

Interpretation: attitudes are not spending, and national Canadian employment is not a Windsor plant report. Yet together they make financed
purchases and supplier cash flow important checks. Seek realized sales, loan performance and regional production schedules before
attributing a broad decline to one policy or one industry.

3. Technology demand is measurable; its returns still need proof

Taiwan's finance ministry reports September exports of US$87.22 billion, up 60.9% year on year. TSMC's September sales were NT$511.86
billion, up 54.6% annually but down 0.6% from August. These independently measured trade and company receipts establish activity more
firmly than an investment announcement. [6,7]

Interpretation: receipts establish real business activity, but do not measure final customer returns on Al investment. ASML's October 14
results and TSMC's October 15 conference should clarify order conversion, costs and capacity. Revenue growth, equipment availability and
customer profitability remain distinct tests. [28,29]

4. Services expansion coexists with inflation and a skills mismatch

ISM's September services survey shows new orders at 59.8 and employment barely expanding at 50.1. Its October 6 commentary notes a small
minority of respondents describing Al-related restructuring or difficulty finding Al-qualified workers. These comments are early observations,
not a national job-loss estimate. [24]

Interpretation: businesses can have customers while facing a shortage of suitable workers and expensive inputs. Training and changes in job
requirements belong on the economic watch list. Broader evidence from payrolls, vacancies and measured productivity is needed before
declaring that Al has either eliminated large numbers of jobs or delivered economy-wide gains.

5. Russian-diesel permission has moved beyond an announcement

OFAC issued General License 135 on October 9, authorizing specified Russian-origin diesel transactions through April 7, 2027, subject to its
stated exception. This verifies a policy change, not shipment completion. EIA's October outlook reports September East Coast distillate
inventories 32% below the seasonal five-year average. [19,8]

Interpretation: the next steps are cargo nominations, loadings, arrivals and wholesale-to-retail price transmission. EIA's forecast cutoff was
October 1, so it is not a model of this new license. Do not add promised cargo volumes to inventories or assume all sanctions were removed.
Fuel availability remains a physical constraint until deliveries are established.

6. Saudi airport disruption is a new operational risk

AP reports that Riyadh's main international airport remained closed Sunday after Saturday's deadly attack. Reuters separately reported the
attack. The evidence establishes an aviation disruption; it does not establish a quantified loss of Saudi oil production. [20,30]

Interpretation: follow rerouting, cargo delays, insurance terms and actual energy infrastructure status. Aviation disruption and oil-supply
interruption have different transmission paths. Monday's prices may react to risk, but at this Sunday cutoff there is no new completed U.S.
equity session with which to measure that reaction.
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7. Freight gives a qualified physical-economy crosscheck

Drewry's October 8 assessment places its World Container Index at $4,351 per 40-foot container, down 2%, citing China's Golden Week
demand lull. Separately, AAR reports U.S. rail traffic up 5.1% year on year for the week ending October 3, including intermodal growth of
7.4%. [14,15]

Interpretation: cheaper spot transport and growing goods movement can coexist. Golden Week seasonality limits the signal from a single rate
decline. Watch post-holiday bookings, cancelled sailings and customer inventories. Delivered cost includes fuel, customs and schedule
reliability as well as the quoted ocean rate.

8. Europe is advancing supply options on different clocks

EU-China talks offer possible relief for hybrid-vehicle trade and rare-earth licensing, but approval and implementation remain outstanding.
Separately, the European Commission selected 46 additional strategic raw-material projects and reports permitting progress for the earlier
cohort. [9,10,13]

Interpretation: negotiating access and building domestic supply are complementary, but neither provides instant replacement material. For
the next month, watch license turnaround and shipment flows. For the structural outlook, track construction, equipment delivery and
commissioning. Funding commitments and project selection should not be reported as operating capacity.

9. Brazil shows why inflation needs a local explanation

Brazil's September IPCA rose 0.82% monthly and 4.58% annually. Agencia Brasil, reporting IBGE data, identifies the expiry of an August
electricity-bill credit as a major driver; electricity rose 7.98% month on month. Food and transport also contributed. [22]

Interpretation: a jump partly caused by a bill-credit comparison is different from a uniform acceleration in underlying demand. It still affects
household cash flow. Separate temporary billing effects, weather-related food supply and persistent services inflation before drawing
conclusions about the next policy decision or a synchronized global inflation surge.

10. India supplies a counterexample to a global slowdown narrative

India's September 28 official release estimates August industrial production up 8.0% year on year, with manufacturing up 9.0% and capital
goods up 16.9%. Mining contracted. These are quick estimates under the 2022-23 base series, subject to revision, and describe August rather
than a new weekend acceleration. [23]

Interpretation: investment and production strength extend beyond U.S. technology shares. The sector split cautions against a single global-
cycle story. For equipment and auto suppliers, order quality, imported-input costs and payment terms matter alongside output growth; higher
volumes alone do not establish stronger margins.

11. Michigan connects Al demand to grid finance

MPSC's October 1 decision conditionally approves DTE-Google power contracts for Van Buren Township. Protections include a 20-year term,
minimum billing and termination obligations. Google is to fund new renewable and battery resources; DTE expects initial service in
December 2027. This is a utility-contract decision, not a siting permit. [21]

Interpretation: assigning costs and securing contracts are necessary steps before construction becomes productive capacity. Near-term
sensors are procurement, interconnection and resource-plan filings. The project does not add usable power within this report's four-week
horizon, and contractual protections still require implementation and oversight.

12. Detroit-area supplier diversification needs commercial milestones

Automation Alley's Michigan Auto Supplier Transition Program supports very small manufacturers seeking adjacent markets. An industry
interview highlights advanced energy, aerospace and defense possibilities. The program itself does not establish that a participant has won a
production contract. [11,12]

Interpretation: local resilience depends on qualification, tooling, working capital and repeat customer business. Track paid pilot orders and
approved financing alongside Detroit-Windsor production schedules. Cross-border labor weakness and new diversification support should be
examined together, without assuming one immediately offsets the other.
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Weekly retrospective | October 5-9

Week of October 5-9: what held up

Large-company equities advanced while small caps lagged. Strong technology receipts, positive rail volumes and expanding services orders
supported the selective-expansion thesis. These are different measures with different reference periods; their publication this week does not
make them same-week output. [1,6,7,15,24]

What weakened

Friday's household survey and Canadian employment release made broad demand improvement less convincing. Energy diplomacy and a new
diesel license have yet to establish delivered relief. The week therefore supplied more support for caution about breadth than for a uniform
contraction. [3,5,8,19]

What changed in our outlook

The October 7 and October 9 editions used Base 50 / Bull 25 / Bear 25. October 10 shifted five points from Bull to Bear after the household and
Canadian labor releases. Sunday retains 50 / 20 / 30: expanding activity offsets additional geopolitical execution risk. Original reports remain
unchanged. [31-33]

What cannot yet be scored

The earlier reports' 2-4 week horizons have not matured. An index rally is not a completed Base-case success, and an airport attack is not a
completed Bear-case outcome. A future scorecard should compare the original conditions and endpoints with realized evidence, including
false alarms and missed developments.

Process lesson

The primary consumer table distinguishes falling current conditions from slightly improving expectations. The new scan also adds India,
Brazil and Michigan grid contracts rather than letting U.S. equities define the whole world. Continue to distinguish announcements, legal
authority, permits, construction and delivered output. [3,19,21-23]

Next week look-ahead | October 12-16

Monday, October 12

Use the start of the IMF/World Bank meeting week for cross-country growth, debt and Al-labor evidence. Treat scheduled presentations as
forthcoming analysis, not findings already released. IMF times are Bangkok local time. [26]

Tuesday, October 13

JPMorgan's earnings call is scheduled for 8:30 a.m. ET; existing-home sales for 10 a.m. ET. Read credit losses, lending and housing turnover
together. IMF's World Economic Outlook briefing is listed for 9 a.m. Bangkok time, which is 10 p.m. EDT Monday. [25-27]

Wednesday, October 14

September CPI at 8:30 a.m. ET and ASML results: test inflation breadth alongside equipment orders and customer investment. Separate energy
base effects from services persistence. [17,28]

Thursday, October 15

TSMC's conference is 2 a.m. ET. At 8:30 a.m. ET: PPI, retail sales, jobless claims and New York/Philadelphia manufacturing surveys. Seek
agreement between reported demand, pricing and realized purchases. [25,29]

Friday, October 16

Import/export prices at 8:30 a.m. ET; industrial production and capacity utilization at 9:15. Test whether price pressure and order strength are
reaching factories. Watch the IMF meeting conclusions without treating them as binding national policy. [17,25,26]

Across the week

Track diesel arrivals and distribution, Saudi aviation operations, post-holiday Asian freight and EU trade implementation. For Michigan
suppliers, favor customer schedules, financing approvals and paid orders over investment headlines. Calendar times are ET unless explicitly
stated; schedules can change.

Market Intelligence | Morning Edition



Market Intelligence Brief | October 11, 2026 Morning Edition

The broader pattern

The broad pattern is expansion with unequal access to demand, affordable inputs and financing. Technology receipts, Indian factories and U.S.
services show real activity; household buying conditions and Canadian labor show the limits of its reach. Geography and sector matter more
than a single bullish or bearish global label.

The next transmission test is whether policy and investment turn into usable supply. Diesel licenses, mineral permits and Michigan power
contracts occupy different stages of that chain. Actual deliveries can relieve costs; delays can preserve inflation pressure even while large
investment totals look impressive.

Prior 2-4 weeks: what the market is confirming

September 11-October 9: the Treasury 10-year rose from 4.96% to 5.24%, despite easing four basis points over the latest week. A one-week
improvement has not reversed the month's higher financing hurdle. [4]

Late September-October 9: weaker household sentiment meets still-expanding services and technology receipts. India's August output release
adds a geographic counterweight, but its lag means it cannot settle present conditions everywhere. [3,6,7,23,24]

October 1-11: energy forecasts, grid contracting, material-supply initiatives and the diesel license emphasize execution. Distinguish each
source's information cutoff and implementation stage; no completed recovery in delivered energy cost is assumed. [8,10,19,21]

2-4 week market outlook

Base case - 50% Bull case - 20% Bear case - 30%
S&P 500 roughly -3% to +4% from Friday's close. Approximately +4% to +8%. Durable fuel relief Approximately —6% to —12%. High costs spread
Technology and selected industrial earnings and lower yields accompany resilient earnings. into cancellations, weaker margins and credit
support activity; affordability restrains breadth. Confirmation: Brent below $95, 10-year near 5% stress. Confirmation: persistent Brent above $110,
Confirmation: stable credit, orders and margins. or less, improving order breadth. Invalidated by 10-year above 5.4%, weaker orders and wider
Invalidated by sustained deterioration across renewed supply constraints or weaker customer credit spreads. Invalidated by sustained cost relief
demand and funding. cash flow. and sound lending data.

Horizon: October 11-November 8, 2026. Confidence: medium-low. Judgmental probabilities total 100%; unchanged from October 10 (Base 50 /
Bull 20 / Bear 30). Conditional end-horizon S&P ranges use Friday's 7,811.54 close and are not intraperiod bounds or statistical confidence
intervals. Thresholds are monitoring conditions, not trading rules. [1]

Near-term catalysts

« Next-week day-by-day tests appear in the Sunday look-ahead: earnings, CPI, PP], retail sales and industrial production. [17,25-29]
« October 20: state employment; October 23: final Michigan sentiment. October 27-28: FOMC. October 30: Employment Cost Index. [17,18,3]

« November 6: U.S. and Canadian employment. Across the horizon: delivered fuel, customer credit, industrial guidance and verified Michigan
supplier business. [17,5]
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Reading list

The actual diesel license - Check the scope before inferring delivered supply.

Services, prices and Al-related hiring - Separate survey evidence from economy-wide claims.

Michigan data-center power contracts - Read cost protections and the construction timeline.

Brazil's electricity-driven inflation - Understand the local billing effect.

India's industrial production - A geographic counterweight with a clearly dated reference period.

Next week's official U.S. calendar - Connect each release to a demand or inflation test.

Sources

Evidence checked for the 8:22 AM EDT cutoff. Company disclosures are attributed; scenario interpretations are ours. Live pages may update.
Independent research drives this edition; Muse was not used. Source numbers match the text.

[1] AP | October 9 final U.S. index tally

[2] Reuters via Investing.com | October 9 market close and earnings preview

[3] University of Michigan | Preliminary October results, October 9

[4] U.S. Treasury | Daily vield curve, September 11-October 9

[5] Statistics Canada | September Labor Force Survey, October 9

[6] Taiwan Ministry of Finance | September trade, October 8
[7] TSMC | September revenue, October 8

[8] EIA | October Short-Term Energy Outlook, October 6

[9] Reuters via Euronext | EU-China talks, October 9

[10] European Commission | 46 additional minerals projects, October 9

11] Battery Technology | Michigan manufacturing interview, October 9

[12] Automation Alley | Michigan Auto Supplier Transition Program
13] AP | Preliminary EU-China deal and approval requirement, October 9
[14] Drewry | World Container Index, October 8 assessment
[15] AAR | Rail traffic through October 3, released October 7
[16] AP | October 9 markets and Brent settlement
[17] BLS | 2026 release calendar
[18] Federal Reserve | FOMC calendar
[19] OFAC | General License 135, issued October 9
[20] AP | Riyadh airport remains closed, October 11

[21] MPSC | DTE-Google conditional contract approval, October 1

[22] Agencia Brasil / IBGE | September inflation, October 9

[23] India MoSPI / PIB | August industrial production, September 28

[24] ISM | September services survey commentary, October 6

[25] New York Fed | October economic-release calendar

[26] IMF | Annual Meetings schedule, Bangkok local times

[27] JPMorganChase | October 13 earnings-call schedule
[28] ASML | October 14 results schedule
[29] TSMC | October 15 earnings conference

[30] Reuters via MarketScreener | Riyadh attack, October 10

[31] Project archive | October 7 original outlook

[32] Project archive | October 9 original outlook

[33] Project archive | October 10 original outlook
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https://www.batterytechonline.com/design-manufacturing/battery-economy-opens-doors-for-manufacturers-beyond-electric-vehicles-in-energy-and-aerospace
https://luxembourg.representation.ec.europa.eu/actualites-et-evenements/actualites/commission-selects-46-new-strategic-projects-bolster-eus-supply-critical-raw-materials-2026-10-09_en?prefLang=nl
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https://www.eia.gov/outlooks/steo/
https://pr.tsmc.com/english/news/3343
https://www.mof.gov.tw/Eng/singlehtml/f48d641f159a4866b1d31c0916fbcc71?cntId=c4c81d1e185c4e85a192a0fb65f7cd64
https://www150.statcan.gc.ca/n1/daily-quotidien/261009/dq261009a-eng.htm
https://home.treasury.gov/resource-center/data-chart-center/interest-rates/TextView?type=daily_treasury_yield_curve&field_tdr_date_value=2026
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https://au.investing.com/news/economy-news/wall-st-futures-gain-as-oil-slips-telecoms-pressured-by-spacex-spectrum-deal-4681576
https://apnews.com/article/dafbd0c4037ee10e2a9e305f3cfa8e70
https://www.newyorkfed.org/research/calendars/i-oct26.html
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2315957&lang=1&reg=3
https://agenciabrasil.ebc.com.br/economia/noticia/2026-10/inflacao-oficial-de-setembro-fica-em-082-mostra-ibge
https://www.michigan.gov/mpsc/commission/events/2026/10/01/~/link.aspx?_id=A4D47BD21AF44743B30987D6F5923BB3&_z=z
https://www.ismworld.org/supply-management-news-and-reports/news-publications/inside-supply-management-magazine/blog/2026/2026-10/ism-pmi-reports-roundup-september-2026-services/
https://ofac.treasury.gov/media/937216/download?inline=
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Conclusion

The weekly evidence supports selective expansion, with a larger downside than upside alternative. Sunday's discovery adds policy progress
and regional operating risk without proving either a broad recovery or a contraction. Next week should be judged by inflation breadth,
customer credit, earnings conversion and physical deliveries. The most useful question is whether growth reaches customers and suppliers
after fuel, financing and implementation costs.

Purpose of the Intelligence Report

This report preserves the original purpose of the Market Intelligence project: a targeted, generally unbiased global news and commercial-
intelligence search designed to replace the natural flow of advance economic awareness that can come from working inside a globally
connected automotive and consumer-electronics business. It intentionally looks through many windows - large sources, local reporting,
industry groups, physical logistics, suppliers, labor, consumers, technology, and financial markets - and then filters that information into a
concise near-term assessment without unnecessary dramatic noise.
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