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Review window September 15 to October 13 | Outlook October 14 to November 11 2026

Executive synthesis

Fresh company results support continued, uneven expansion. ASML confirms strong equipment demand, Goldman Sachs reports robust
earnings, and Enerflex adds a large data center power contract. These are operating and financial signals, not proof that every part of the Al
investment chain earns an adequate return. [1-4]

The restraint is financial conditions. Boston Fed President Collins still sees a possible further rate increase this year, conditional on incoming
data. Today's CPI and Beige Book are after this edition's cutoff. Neither release has been observed here. The outlook is Base 54%, Bull 16%,
Bear 30% over the next 2 to 4 weeks. [5-7]

Global trade is expanding while political friction intensifies: China's September exports rose sharply, and European leaders are preparing to
debate further trade measures. Michigan's exposure runs through cross-border auto production and supplier schedules. Broad freight strength
coexists with scheduled Windsor downtime and weak RV shipments. [8-9,12-13,15-16,18]

Current signal board

Area Signal What the evidence says

CPI at 8:30 AM today; Collins sees conditional

Inflation and rates CAUTION . .
further tightening. [5-6]

Al equipment STRONG ASML Q3 sales €11.7B; full-year sales guidance
€44-45B. [1]

Power and industry EXPANDING Enerflex aw?rd ?bove 1GW; backlog above
1.75GW, deliveries through 2028. [4]

Finance and credit MIXED Strong GoIQman earnlr}gs; Citi adds $369M
reserves, with net credit losses flat YoY. [2-3]

Global trade VOLUME UP RISK UP China e?<ports. +36.3% YoY; EU trade response
under discussion. [8-9]

Physical economy RESILIENT September rail gains broad; Los Angeles cargo
record. Lagged, not new today. [12-13]
IEA prioriti iesel; ining pl 1

Energy logistics CAUTION pnont'lzes diesel; remaining pledged releases
are not delivered supply. [14]

if 17-18; Wi i

Michigan and autos DISRUPTION WATCH Unifor vote October 17-18; Windsor downtime
separately scheduled. [15-16]

Healthcare UNEVEN J&J I.\/[.edTech operational growth 2.5%, versus
medicine 7.9%. [17]

Rate sensitive goods WEAK August RV shipments about 23,600, down 16.4%

YoY; lagged evidence. [18]
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Key developments

1 ASML strengthens the equipment demand case

Fact: Q3 sales were €11.662B and gross margin 57.5%; full-year sales guidance is €44-45B. Management expects planned 2027-28 supply to fall
short of customer demand. Inference: capital spending remains supported at a key equipment bottleneck. Customer forecasts and interest in
later orders are not guaranteed shipments or realized customer returns. [1]

2 Bank results separate earnings strength from credit caution

Fact: Goldman reported $18.68B revenue and $17.01 diluted EPS. Citi reported $2.85 EPS, $2.586B credit provisions (+6% YoY), and a $369M net
reserve build reflecting its macro outlook and portfolio growth; net credit losses were essentially flat YoY. Inference: earnings resilience can
coexist with precautionary provisioning. A reserve build is not equivalent to realized defaults. [2-3]

3 Data center demand reaches the power equipment factory

Fact: Enerflex contracted to design and assemble more than 1GW of natural-gas generation for a North American data center project. Its
related backlog exceeds 1.75GW with deliveries through 2028. Inference: the Al buildout supports engines, fabrication and service demand
beyond chips. Contracted capacity is not capacity already operating; execution and infrastructure constraints remain. [4]

4 The policy constraint remains live before CPI

Fact: Collins said on October 13 that she currently expects further tightening before year-end, depending on the full data picture. September
CPI is scheduled today at 8:30 AM ET and the Beige Book at 2 PM. Inference: strong growth data alone may not support higher equity
valuations if inflation lifts financing costs. No consensus forecast is presented as an actual release. [5-7]

5 China trade and Europe policy pull in opposite directions

Fact: AP reports September exports +36.3% YoY, imports +31%, and a $133.5B surplus from customs data. Reuters previews tomorrow's EU
leaders' debate on China trade and a preliminary hybrid-car arrangement. Inference: robust shipments support factories and logistics but can
increase pressure for restrictions. Summit discussion is not final adoption or implementation. [8-9]

6 Michigan supplier risk has concrete dates

Fact: Unifor schedules Stellantis strike-authorization votes October 17-18, with results October 19; authorization does not automatically
initiate a strike. Separate local reporting says Windsor Assembly is scheduled idle in the weeks of October 19, October 26 and November 2.
Inference: distinguish bargaining risk from scheduled volume and tariff-related downtime when assessing Detroit-area supplier orders. [15-
16]

7 Healthcare growth is not uniform

Fact: J&J reported $25.4B sales; MedTech operational sales rose 2.5%, versus 7.9% for Innovative Medicine. Reported EPS was $0.09, while
adjusted EPS was $2.59; special items materially affect the comparison. Inference: company headline growth does not establish broad medical-
device acceleration. Use segment and accounting definitions before drawing sector conclusions. [17]

The broader pattern

The productive economy and financing conditions can move in opposite directions. Chip tools and power equipment demonstrate investment
demand; bank profitability supplies a second check. Neither establishes that high valuations, rising borrowing costs or project returns are
sustainable. This is an uneven expansion with a financing constraint, not a single sector story. [1-5]

Trade policy transmits through routing, tariffs, plant utilization and working capital. Europe's political response to Chinese imports matters
for autos, machinery and chemicals; Detroit suppliers experience related pressures through North American production. Older port and rail
records remain useful counterweights, but rerouting and inventory replenishment can raise volumes without equal final-demand growth. 8-
9,12-13,15-16]

Prior 2 to 4 weeks what the market is confirming

September 15 to October 13 closing-price comparison: S&P 500 +2.9%, Nasdaq +4.7%, Dow —0.8%, Russell 2000 -3.0%, calculated from AP
closing levels. These are price changes, not total returns. The divergence supports a selective leadership interpretation rather than a broad
advance. October 13 closes: 7,805.45; 27,204.38; 51,670.10; and 2,783.37 respectively. [10-11]

September operating evidence remains stronger than a recession narrative: 17 of 20 AAR carload categories grew YoY and ex-coal carloads
rose 4.4%; Los Angeles handled a record 1,042,652 TEUs. The port cites replenishment and altered trade routes as contributors. These lagged
observations are context, not October 14 news. [12-13]

Energy and financed consumer goods remain pressure points. IEA's October 7 statement prioritizes diesel and distinguishes approximately
100M barrels of remaining pledged releases from delivered supply. August RV shipments were down 16.4% YoY. Neither an emergency-stock
pledge nor an older shipment survey should be relabeled as a new development. [14,18]
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2 to 4 week market outlook

Base 54%

Selective range trading and uneven expansion.
Earnings and industrial orders hold, but inflation
and financing costs constrain valuation gains.
Confirm: resilient operating results with
contained credit losses and no new supply
interruption. Invalidate: broad deterioration in
activity, or clear disinflation plus wider market
participation.

Bull 16%

Wider advance if inflation eases and financing
pressure moderates while investment orders
remain strong. Confirm: CPI and subsequent data
reduce rate pressure; small caps and cyclicals join
leaders; power projects convert to deliveries.
Invalidate: renewed inflation, trade restrictions or
material project delays.

Bear 30%

Rates, energy logistics or trade disruption
overwhelm earnings support. Confirm:
persistently higher financing costs together with
worsening credit losses, weaker supplier orders or
physical flow disruption. Invalidate: lower
inflation and stable transport, credit and
industrial activity.

Judgment probabilities, not a calibrated statistical model. Versus the October 13 editorial 55/15/30: one point moves from Base to Bull on
verified ASML, Enerflex and bank operating support; Bear stays 30% because policy and trade risks persist. This is not an average of
independent forecasts. Shared scoring thresholds remain unratified, so no comparative accuracy score is claimed.

Near term catalysts

October 14: September CPI and real earnings at 8:30 AM ET; Fed Beige Book at 2 PM. Both after the 6:30 AM evidence cutoff. [6-7]

October 15: September PPI at 8:30 AM ET; EU leaders begin the trade-policy summit. Watch decisions and implementation detail rather than

previews. [6,9]

October 16: import/export prices at 8:30 AM ET; industrial production at 9:15 AM. Check whether goods strength persists outside Al

investment. [6-7]

October 17-19: Stellantis authorization vote, then results. October 19, October 26 and November 2: scheduled Windsor idle weeks. Watch

actual production notices. [15-16]

October 27-28: FOMC meeting; October 30: Employment Cost Index at 8:30 AM. Watch the growth-inflation balance through the November

11 outlook horizon. [6-7]

Curated Reading List

ASML Q3 results - the equipment supply constraint and management guidance

Citigroup QO3 earnings release - reserve growth versus realized losses

Enerflex data center power award - power backlog and delivery timing

Reuters EU leaders and China trade via Internazionale - political trade pressure and pending decisions

AAR October Rail Industry Overview - independent evidence from freight activity

Unifor Stellantis strike authorization vote - the distinction between authorization and an actual strike
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https://www.unifor.org/fr/nouvelles/toutes-les-nouvelles/unifor-passe-au-vote-dautorisation-de-greve-a-stellantis
https://www.aar.org/rail-industry-overview/
https://www.internazionale.it/ultime-notizie-reuters/2026/10/14/pressured-at-home-eu-leaders-weigh-china-trade-steps
https://investors.enerflex.com/news-releases/news-release-details/enerflex-announces-major-project-award-and-increases-behind
https://www.citigroup.com/rcs/citigpa/storage/public/Earnings/Q32026/2026prqtr3rslt.pdf
https://investor.asml.com/news-releases/news-release-details/asml-reports-eu11.7-billion-total-net-sales-and-eu5.0-billion-net-income-q3-2026
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Sources

[1] ASML Q3 results - October 14; company results and conditional guidance

[2] Goldman Sachs Q3 results - October 13; company financial results

[3] Citigroup O3 earnings release - October 13; reported EPS, credit provisions and reserve build

[4] Enerflex data center power award - October 13; contracted backlog, deliveries through 2028

[5] Boston Fed Collins economic perspectives - October 13; conditional policy view, not a committee decision

[6] BLS 2026 release calendar - Official calendar; all listed times Eastern

[7] Federal Reserve October calendar - Official calendar; Beige Book, production and FOMC dates
[8] AP China September trade via News4JAX - October 14 update at 1:11 AM ET; customs data reported by AP

[9] Reuters EU leaders and China trade via Internazionale - October 14; summit preview, proposals remain prospective

[10] AP October 13 market close via KRMG - October 13 at 3:20 PM CDT; closing levels, not live quotes

[11] AP September 15 market close via AOL - September 15; prior-window comparison baseline

[12] AAR October Rail Industry Overview - October review of September and Q3 volumes; lagged operating evidence

[13] Port of Los Angeles September cargo - October 9 release; September cargo, imports and routing effects

[14] IEA October 7 oil stock statement - October 7; existing pledged stocks and diesel priority

[15] Unifor Stellantis strike authorization vote - October 6; votes October 17 and 18, results October 19; French original

[16] Windsor Assembly scheduled downtime - October 6 local reporting citing the union; weeks October 19, October 26 and November 2

[17] Johnson and Johnson Q3 results - October 13; segment growth and GAAP versus adjusted earnings

[18] RVIA August shipment report - August survey; narrative and table differ by three units, rounded total used

Source pages were opened and read beyond search results. Facts and analytical implications are distinguished above. Company guidance is
conditional; reported financial results retain their accounting definitions. Only evidence available by 6:30 AM ET October 14 enters this
morning edition. Later releases require a separately dated update.

Conclusion

The central case is continued uneven expansion under financing and policy pressure. Fresh investment and earnings evidence improves the
upside case slightly, while credit caution, energy logistics and trade barriers keep downside risk material. Today's post-cutoff inflation and
activity releases can change that balance; they do not belong in this frozen morning assessment.

Purpose of the Intelligence Report

This report reconstructs the economically consequential intelligence emerging from global technology, automotive, manufacturing, trade,
finance, energy and physical activity. It connects verified developments to growth, inflation, financial conditions and markets over the next 2
to 4 weeks. Michigan receives weight for its industrial role. The report is portfolio-agnostic and provides context rather than holding
recommendations.

Market Intelligence | Morning Update | Page 4


https://www.rvia.org/reports-trends/rv-shipment-reports/2026-08/rv-shipments-23600-august
https://www.jnj.com/media-center/press-releases/johnson-johnson-reports-q3-2026-results-raises-2026-guidance
https://www.windsornewstoday.ca/windsor/news/2026/10/06/trade-war-will-idle-wap-for-three-weeks-later-this-month
https://www.unifor.org/fr/nouvelles/toutes-les-nouvelles/unifor-passe-au-vote-dautorisation-de-greve-a-stellantis
https://www.iea.org/news/statement-by-iea-executive-director-on-meeting-of-iea-member-governments-on-7-october-2026
https://portoflosangeles.org/references/2026-news-releases/news_100926_sept_cargo
https://www.aar.org/rail-industry-overview/
https://www.aol.com/articles/major-us-stock-indexes-fared-201703000.html
https://krmg.com/2026/10/13/how-major-us-stock-indexes-fared-tuesday-10-13-2026/
https://www.internazionale.it/ultime-notizie-reuters/2026/10/14/pressured-at-home-eu-leaders-weigh-china-trade-steps
https://www.news4jax.com/business/2026/10/14/chinas-exports-surge-363-in-september-as-pressure-ramps-up-to-rebalance-trade/
https://www.federalreserve.gov/newsevents/2026-october.htm
https://www.bls.gov/schedule/2026/
https://www.bostonfed.org/news-and-events/speeches/2026/perspectives-economy-banking-landscape.aspx
https://investors.enerflex.com/news-releases/news-release-details/enerflex-announces-major-project-award-and-increases-behind
https://www.citigroup.com/rcs/citigpa/storage/public/Earnings/Q32026/2026prqtr3rslt.pdf
https://www.goldmansachs.com/pressroom/press-releases/2026/2026-10-13-q3-results
https://investor.asml.com/news-releases/news-release-details/asml-reports-eu11.7-billion-total-net-sales-and-eu5.0-billion-net-income-q3-2026
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