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Morning Market Intelligence Brief

Thursday October 29 2026 | Morning edition | FINAL v1.0.0 | Evidence cutoff 6:15 AM ET
Review window October 1 to October 28 | Outlook October 29 to November 26 2026

Executive synthesis

Thursday brings a restrictive policy verdict and a sharper test of industrial delivery. The Federal Reserve held its target at 3.75%-4.00% by 10-2,
with both dissents favoring a hike; Canada raised its policy rate to 2.50%. Strong cloud revenue and semiconductor earnings support
investment, but September North American EMS shipments fell 10.8% year over year even as orders rose 41.7%. That new assembly reading
joins the PCB shipment decline and challenges the assumption that strong upstream demand is already becoming broad production. [S01, S02,
S04-S07, S19]

The independent 2-4-week outlook is Base 50%, Bull 13%, Bear 37%, moving one point from Base to Bear since Wednesday's approved
51/13/36. The change reflects the new EMS delivery evidence and persistent cost transmission, balanced against resilient cash generation at
selected firms. The companion research remains 49/14/37; the judgments are preserved separately. Today's U.S. GDP/PCE and ECB decision
remain future catalysts at the 6:15 AM ET cutoff. [S07, S11, S19, S28, S29]

Current signal board

Area Signal What the evidence says

Fed holds 3.75%-4.00%, two hike dissents; Canada
Financial conditions RESTRICTIVE; POLICY DIVERGENCE raises to 2.50%. U.S. equities edge higher. [S01,
$19, S30]

Crude -1.9m barrels to 410.6m; gasoline +3.9m.
Energy / physical flows TIGHT STOCKS; OUTAGE UNCONFIRMED  Reuters overnight Brent $114.10; no confirmed
refinery loss. [S15-S17]

September EMS shipments -10.8% y/y, orders
Electronics / PCB / EMS DELIVERY GAP WIDENS +41.7%, book-to-bill 1.68. PCB shipments -6.4%,
ratio 1.77. [S06, S07]

Confidence 91.7, planned spending weaker; RV
Consumer / orders CONFIDENCE UP; SPENDING CAUTIOUS wholesale units -9.2% y/y in September. Device
margins pressured. [S04, S24, S25]

Ford adjusted FCF +$4.7bn; Stellantis industrial
Autos / manufacturing CASH GENERATION UNEVEN FCF -EUR4.0bn; Renesas underlying margin
34.6%. [S09, S11, S12]

China electronics +16.4% y/y; Malaysia exports
Global breadth ASIAN OUTPUT; EUROPE EXPECTATIONS +54.5%; German ifo 90.2. Different measures and
periods. [S21-S23]

Key developments

1 Policy: a hold with inflation risk still active

The Fed's October 28 statement kept the federal funds range at 3.75%-4.00%. Lisa Cook and Beth Hammack preferred an immediate quarter-
point increase. The statement describes strong activity and elevated inflation. This supports a restrictive-policy interpretation, but neither the
statement nor the dissent count guarantees a December hike. The Bank of Canada separately raised its overnight target 25 basis points to
2.50%, citing the risk that persistent energy costs spread into wider prices. [S01, S19]
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Canada's central bank expects inflation around 3% through much of 2027 and reports building imported industrial and electronics input costs.
Those are policy projections, not observed future inflation. Inference: the vulnerability is moving from a temporary fuel shock toward firms'
pricing and wage decisions; this raises the hurdle for a broad easing in financing conditions without requiring an immediate recession. [S19]

Wednesday's S&P 500 close was 7,743.98; the Dow 52,475.10 and Nasdaq 26,549.85, all modestly higher. A secondary closing account puts the
10-year Treasury yield at about 5.05%, but descriptions of intraday rate expectations differ. No precise December probability or unverified 2-
year close drives this forecast. The equity gains support resilience; they do not establish easier household or corporate credit. [S30, S31; source
qualification in register]

2 Cloud investment: cash generation separates two strong demand stories

Microsoft's fiscal Q1 2027 revenue was $92.279 billion, up 19%, with Azure growth of 48%. Operating cash flow of $58.000 billion less cash
property/equipment additions of $39.367 billion gives $18.633 billion by that simple cash-flow calculation; it excludes the different treatment
of finance leases and must not be relabeled total capital expenditure. This is substantial funding capacity alongside rapid infrastructure
investment. [S02]

Alphabet reported Q3 revenue of $127.577 billion and Google Cloud revenue of $30.709 billion, up 103%. Yet operating cash flow of $42.290
billion less $51.355 billion of capital expenditure produced negative $9.065 billion free cash flow, after negative $5.855 billion in Q2. Its
$265.098 billion of cash, equivalents and marketable securities is important counterevidence against an imminent liquidity-crisis claim. [S03]

Inference: cloud demand is expanding, while the cost and financing of serving it diverge. Positive revenue growth alone cannot settle whether
returns on new capacity will cover funding and depreciation. Preserve each company's accounting basis, fiscal period and liquidity position;
do not equate quarterly negative free cash flow with default or collapse. Supplier orders can remain strong while equity valuations become
less forgiving.

3 Memory and consumer devices: the same cost can be revenue and pressure

Samsung's Thursday release reports KRW 195.3 trillion revenue and KRW 107.4 trillion operating profit; its Device eXperience division lost
KRW 0.8 trillion. The company attributes memory strength to AI demand and constrained capacity while noting rising device costs. SK
hynix's October 28 release likewise reports KRW 104.6155 trillion revenue and long-term agreements covering more than half its planned
2027-2028 capacity. A supplier's shortage forecast is management guidance, not a measured guarantee through 2030. [S04, S05]

The downstream implication is selective margin pressure, not uniform electronics prosperity. Samsung expects flat to slightly lower TV
demand in 2027 and is emphasizing premium mix. The investment case strengthens where demand becomes delivered product and collected
cash; the consumer test is retail sell-through, promotions and configuration changes. No unsupported memory-price negotiation, Samsung
share-price snapshot or future HBM revenue ranking is used. [S04]

4 PCB and EMS: orders are growing faster than delivered production

The association's October 28 September EMS release is new evidence: shipments fell 10.8% year over year and 10.4% month over month;
bookings rose 41.7% year over year. Three-month book-to-bill reached 1.68. September PCB data, published October 26, showed bookings up
229.4% and shipments down 6.4%, with book-to-bill at 1.77. These are separate value-based surveys, not unit counts or a combined industry
index. [S06, S07]

August EMS book-to-bill was 1.39, but September supersedes it as the latest assembly observation. The association says longer procurement
and production-planning horizons explain some of the widening commitments/deliveries gap. PCB materials include constrained high-
performance copper foil, resin and glass fabric. Demand strength and precautionary forward ordering can coexist; neither ratio proves final
demand, a cancellation wave or a quantified production loss. [S06-S08]

Inference: delivery breadth has weakened enough to move one point from Base to Bear. Monitor shipments, lead times, order cancellations,
customer inventories and working-capital recovery together. Rising backlog can sustain future production, but it also ties up cash when
qualification or materials delay billing. This is a physical-economy signal beyond semiconductor earnings, and remains a North American
survey rather than proof of a global manufacturing contraction.

5 Energy and logistics: inventories tighten; an attack claim remains a claim

Reuters' retrieved pre-cutoff dispatch quotes Brent $114.10 and WTI $101.45 at 03:51 GMT Thursday (11:51 PM ET Wednesday). These are
intraday observations, not Thursday settlements; the accessible snapshot differs from the companion's later $114.47/$101.65 quote. Reuters
says Saudi authorities had not confirmed the claimed Ras Tanura refinery strike. No refinery-capacity number is treated as lost supply.
Diplomacy may change prices before a physical flow change can be established. [S15]

EIA's week-ended October 23 summary confirms crude stocks down 1.9 million barrels to 410.6 million; gasoline up 3.9 million and distillates
down 1.5 million. Refinery utilization was 92.8%. Reuters also reports Kpler disputed EIA's export estimate, a warning against explaining
every stock change solely as stronger demand. Drewry's latest verified assessment is October 22: $4,585 per 40-foot container, up 2%; today's
new print remains pending. Freight rates reflect capacity choices as well as demand. [S16-S18]

6 Automotive, embedded chips and Michigan: inspect the cash and the adjustments

Ford reported $49.5 billion revenue, $2.7 billion adjusted EBIT and $4.7 billion adjusted free cash flow, narrowing its full-year EBIT guide to
$10.5-$11.0 billion. Stellantis reaffirmed guidance but recorded EUR 4.0 billion negative industrial free cash flow against EUR 42.7 billion
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available industrial liquidity. These contrasting cash outcomes argue against treating the whole auto sector as either recovered or distressed.
GM's Lansing hybrid preparation remains an investment plan with nameplates and timing unspecified. [S11, S12, S26]

Renesas provides an independent embedded-system check: Q3 non-GAAP revenue JPY 435.2 billion, operating profit JPY 150.5 billion and
margin 34.6%. IFRS operating profit of JPY 565.3 billion includes a Timing-business sale gain; the 129.7% reported margin is not repeatable
chip profitability. The 9:00 AM JST release schedule maps to 8:00 PM ET October 28. Gentex's older, independently rechecked Scout signal still
expects $10-$15 million incremental Q4 costs with recovery in H1 2027; Sonoco's cost pressure is also prior evidence, not two new Thursday
catalysts. [S09, S10, S13, S14]

7 Global breadth: Asian output and German expectations are different tests

China's September industrial value added rose 5.5% year over year, with electronics up 16.4%; vehicle output in units fell 5.7%. Malaysia's
September exports rose 54.5% to RM215.1 billion, including domestic exports and re-exports. The first measure is real value added, the second
nominal trade value: price, mix and re-export effects prevent a direct volume comparison. These observations remain evidence against a
universal industrial slump. [S22, S23]

Germany's October ifo climate index rose to 90.2 from 89.9, with stronger expectations and a weaker overall current-situation assessment.
Better expectations may precede orders and output; they are not completed production. The ECB's October 29 policy meeting remains ahead
at cutoff. Europe therefore has a plausible improvement path, but energy-sensitive margins, financing and actual orders remain the tests of
durability. [S21, S29]

Canada's October 23 proclamation changes covered product lines from 12:01 AM ET October 30 and explicitly retains applicable Section 232
duties in addition. Product classification and effective-entry dates matter for Detroit-Windsor and other industrial chains. The text supports
neither a blanket Canada tariff reduction nor an assumed negotiated steel/auto settlement. No unconfirmed October 30 cabinet reshuffle is
carried forward. [S20]

8 Households, discretionary goods and power capacity

The Conference Board's October confidence index rose to 91.7 from revised 84.2, yet planned spending on services and durables weakened.
RVIA's September shipments of 23,230 were down 9.2% year over year and 13.7% year to date. These are survey intentions and wholesale
units, not identical measures of retail spending. Alongside Samsung's device losses, they keep affordability and cost pass-through central to
the consumer-electronics outlook. [S24, S25, S04]

Power supply remains a structural constraint on industrial and Al expansion. DOE's October 27 conditional commitment of up to $5 billion
for Constellation uprates targets nearly 1.1 GW; committed financing is not installed generation. It supports the medium-term investment
pipeline without solving the next month's power bottlenecks. Supplier qualification, grid connection, permitting, workforce and
commissioning remain execution tests. [S27]

The broader pattern

The broader pattern is a widening difference between demand commitments and economic delivery. Cloud and memory demand is strong;
board and assembly surveys show weaker shipments; selected automakers generate cash while others still consume it. The evidence supports
continued activity with uneven margins, rather than a general demand collapse. Inference: the risk is that expensive inputs and financing
delay the conversion of orders into cash across more industries.

The second pattern is cost transmission. Canada's rate increase explicitly links persistent energy and imported input costs to inflation risk. A
Fed hold provides time to assess data, but does not reverse restrictive financing. Inventory draws and freight costs add physical context; a
missile claim alone supplies no verified outage. These channels matter together, without pretending that every company or country faces the
same pressure. [S01, S16, S18, S19]

Counterevidence remains substantial: Microsoft and Ford generate positive cash flow, embedded-chip underlying profitability is healthy, and

Chinese electronics and Malaysian exports grow strongly. That prevents the EMS decline from dominating the full forecast. The critical cross-
check is whether supplier deliveries and household purchases broaden before higher costs force capex deferrals or weaker employment. [S02,
S09, S11, S22, S23]

Prior 2 to 4 weeks what the market is confirming

Across the October review window, the latest survey releases and company results show sustained investment demand with limited
downstream breadth. September EMS commitments outpaced shipments, while September PCB orders surged against lower deliveries.
October earnings confirm memory and cloud monetization, but reported earnings and free cash flow differ materially across firms. This is a
sequence of dated observations, not a constructed continuous industrial index. [S02-S08]

Financial conditions remain restrictive after the October Fed hold and Canada hike. Wednesday's modest U.S. equity gains are evidence of risk
appetite, not proof that all borrowing costs or credit spreads improved. The 2-4-week judgment therefore tests rates, inflation and capex
durability first, then uses materials, shipments, consumer intentions and company cash flow as supporting sensors. No unverified multiweek
credit-spread or Treasury series is interpolated. [S01, S19, S30]

The physical-economy picture is mixed across regions: Asian electronics and exports are strong, Germany's expectations improve before
broad output confirmation, freight rates rose on the latest October 22 assessment, and U.S. petroleum stocks remain seasonally tight. These
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data carry different reference periods. None establishes that Gulf flows normalized or that the entire manufacturing cycle turned up in
October. [S16, S18, S21-S23]

2 to 4 week market outlook

Base case 50% Bull case 13% Bear case 37%

U ion; selective leadership, high but . o . . . S .
neven expansion; selective leadersip, fugh bu Verified easing in delivered energy and inflation, Supply shock, sustained inflation/rate pressure or

non-disruptive energy costs and restrictive
P gy broader manufacturing delivery and more durable  funding and delivery failures spread into

financing. Al and industrial investment proceed

. N . R consumer demand. Confirm: credible physical- employment and credit. Confirm: verified oil
with delivery constraints. Confirm: shipments . . . . . .
. . flow improvement, benign PCE, stronger orders supply loss, wider cancellations, worsening credit

catch up, energy flows stay intact, funding and . .

. and assembly output. Invalidate: renewed energy  and layoffs. Invalidate: dependable supply, broad
household demand hold. Invalidate: confirmed . . . . . .

. . disruption, persistent core inflation, capex order-to-cash conversion and stable household
material supply loss, broad cancellations, . o
deferrals or worsening affordability. demand.

tightening credit or sharp labor deterioration.

Probabilities sum to 100% and are editorial judgments, not outputs of a calibrated statistical model.

Forecast change log: Base 51 to 50, Bull 13 to 13, Bear 36 to 37. New September EMS shipment contraction and Canada's documented cost-
pass-through concern tilt one point toward downside; strong cloud demand, Ford cash flow and Renesas underlying margins offset a larger
shift. Bull stays unchanged because neither lasting energy relief nor benign September PCE is known at cutoff. Companion research is
49/14/37: this assessment has +1 Base, —1 Bull and identical Bear, without averaging. Its Base explicitly anticipates a December hike beyond
this report's November 26 horizon; the shared scenario themes are comparable, but the original definitions are retained separately. [S07, S09,
S11, $19, $28]

Near term catalysts

Thu Oct 29, 8:30 AM ET - Advance Q3 GDP and September income/PCE; outcomes excluded at cutoff. [S28]

Thu Oct 29 - ECB policy decision and press conference; prospective, not a known hold. [S29]

Thu Oct 29 - New Drewry WCI assessment; retain October 22 values until a dated new release is verified. [S18]

Fri Oct 30, 12:01 AM ET - Canada product-line duty changes effective; check classifications and customs guidance. [S20]
Early November - New manufacturing, employment and orders readings; assess delivery breadth and inflation persistence.
Through Nov 12 - First two-week review: compare actual flows, shipments and funding with scenario triggers.

Through Nov 26 - Four-week review: score the dated outlook using subsequent evidence; preserve this original.
Watchlist

Inflation/rates: PCE composition, policy language and corroborated financing costs.

Electronics: September EMS/PCB shipment gap, cancellations, inventories and supplier lead times.

Al capex: operating cash versus cash equipment spending and lease commitments, on consistent definitions.
Energy/logistics: independently confirmed lost supply, insured transit and delivered costs.

Autos/embedded: supplier reimbursement timing, underlying margins and actual customer programs.
Consumer electronics: sell-through, promotions, configurations and cost recovery.

Europe/Asia: orders and output confirming expectations; separate nominal trade values from volumes.

Trade: product-specific Canada customs implementation and physical border flows.
Curated Reading List

[S01] FOMC statement: 10-2 hold at 3.75%-4.00%
[S03] Q3 2026 earnings release, Exhibit 99.1

[S04] Q3 2026 results and divisional outlook
[S07] September 2026 EMS orders and shipments
[S09] Q3 2026 results and non-GAAP reconciliation

[S16] Weekly petroleum summary, week ended October 23
[S19] 25-basis-point rate increase and cost transmission
[S20] Oct 23 Canada Section 338 tariff proclamation
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https://www.whitehouse.gov/presidential-actions/2026/10/further-modifying-the-scope-of-products-of-canada-subject-to-the-additional-duties-imposed-to-offset-canadian-discrimination-against-the-commerce-of-the-united-states-with-respect-to-motor-vehicles/
https://www.bankofcanada.ca/2026/10/fad-press-release-2026-10-28/
https://ir.eia.gov/wpsr/summary.txt
https://www.renesas.com/en/about/newsroom/renesas-reports-financial-results-third-quarter-ended-september-30-2026
https://www.electronics.org/news-release/north-american-ems-orders-climb-despite-lower-september-shipments
https://news.samsung.com/global/samsung-electronics-announces-third-quarter-2026-results
https://www.sec.gov/Archives/edgar/data/1652044/000165204426000080/googexhibit991q32026.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20261028a.htm
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Sources

[S01] Federal Reserve - FOMC statement: 10-2 hold at 3.75%-4.00% (2026-10-28).
[S02] Microsoft - Fiscal Q1 2027 results and cash-flow statements (2026-10-28).
[S03] Alphabet / SEC - Q3 2026 earnings release, Exhibit 99.1 (2026-10-28).
[S04] Samsung Electronics - Q3 2026 results and divisional outlook (2026-10-29).
[S05] SK hynix - Q3 2026 results and HBM4 supply commentary (2026-10-28).
[S06] Global Electronics Association - September 2026 North American PCB orders/shipments (2026-10-26).
[S07] Global Electronics Association - September 2026 EMS orders and shipments (2026-10-28).
[S08] Global Electronics Association - August 2026 EMS orders/shipments (2026-10-01).
[S09] Renesas - Q3 2026 results and non-GAAP reconciliation (2026-10-29).
[S10] Renesas - Official earnings release-time notice (2026-10-07).

[S11] Ford - CFO review of third-quarter 2026 results (2026-10-28).

[S12] Stellantis - Q3 2026 financial results (2026-10-28).

[S13] Gentex - Q3 2026 results and cost recovery timing (2026-10-23).

[S14] Sonoco - Q3 2026 results and packaging costs (2026-10-21).

[S15] Reuters / WDSM - Early October 29 oil prices and unconfirmed refinery claim (2026-10-29).
[S16] EIA - Weekly petroleum summary, week ended October 23 (2026-10-28).
[S17] Reuters / WNCY - Crude/distillate stocks fall; gasoline rises (2026-10-28).

[S18] Drewry - World Container Index, Oct 22 assessment (2026-10-22).

[S19] Bank of Canada - 25-basis-point rate increase and cost transmission (2026-10-28).

[S20] White House - Oct 23 Canada Section 338 tariff proclamation (2026-10-23).

[S21] ifo Institute - October 2026 Germany business climate (2026-10-26).

[S22] National Bureau of Statistics of China - September 2026 industrial value added (2026-10-20).

[S23] Department of Statistics Malaysia - September 2026 external trade (2026-10-19).

[S24] The Conference Board - October 2026 consumer confidence (2026-10-27).

[S25] RV Industry Association - September 2026 wholesale shipments (2026-09).

[S26] General Motors - Lansing Delta Township hybrid-production preparation (2026-10-27).

[S27] U.S. Department of Energy - Project UPRISE nuclear power financing (2026-10-27).

[S28] BEA - Release calendar: Oct 29 GDP and PCE (2026-10-28).

[S29] ECB - October 29 policy meeting calendar (2026-10-29).

[S30] Associated Press - U.S. equity close October 28 (2026-10-28).

[S31] Market Briefer - October 28 close and qualified Treasury observation (2026-10-28; qualified secondary rate observation).

Source provenance and cutoff: dated facts were checked against underlying issuer, official, industry or original reporting pages. Same-day
releases were screened for pre-6:15 AM ET availability; later outcomes are excluded. Sources with only dates use prior-day eligibility unless a
release clock is corroborated. The companion and two older Scout records are research inputs, not independent sources. Link and timing
qualifications are itemized in the source register.

Conclusion

Thursday's new warning comes from deliveries: the latest EMS survey now corroborates a board-level shipment gap, even as cloud, memory
and selected embedded businesses remain strong. The modest downside adjustment recognizes that wider production and cost recovery have
not caught up with orders. Base still leads at 50%, Bull remains 13%, and Bear is 37%; verified energy relief, inflation composition and order-
to-cash conversion are the next deciding tests.

Purpose of the Intelligence Report
This report recreates economically consequential intelligence from globally connected automotive, consumer electronics, technology,

manufacturing, trade and physical-economy activity. It connects verified facts and explicitly identified inference to a probability-based 2-4
week outlook. It remains independent of personal portfolio holdings.
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https://marketbriefer.com/the-global-close-october-28-2026-fed-holds-the-10-year-does-the-tightening/
https://apnews.com/article/7864eac2e13db75f07758ed9c39ad96b
https://www.ecb.europa.eu/press/calendars/mgcgc/html/index.en.html
https://www.bea.gov/news/schedule
https://www.energy.gov/articles/fact-sheet-project-uprise-delivering-president-trumps-agenda-unleash-american-nuclear
https://news.gm.com/home.detail.html/Pages/news/us/en/2026/oct/1027-gm-invest-lansing-delta-township.html
https://www.rvia.org/reports-trends/rv-shipment-reports/2026-09/23230-shipments-recorded-september
https://www.conference-board.org/topics/consumer-confidence/
https://www.dosm.gov.my/portal-main/release-content/monthly-external-trade-statistics-sep2026
https://www.stats.gov.cn/english/PressRelease/202610/t20261020_1965665.html
https://www.ifo.de/en/press-release/2026-10-26/ifo-business-climate-rises-october-2026
https://www.whitehouse.gov/presidential-actions/2026/10/further-modifying-the-scope-of-products-of-canada-subject-to-the-additional-duties-imposed-to-offset-canadian-discrimination-against-the-commerce-of-the-united-states-with-respect-to-motor-vehicles/
https://www.bankofcanada.ca/2026/10/fad-press-release-2026-10-28/
https://www.drewry.co.uk/maritime-research-opinion-browser/world-container-index-assessed-by-drewry
https://wncy.com/2026/10/28/us-crude-and-distillate-inventories-fall-gasoline-stocks-rise-eia-says/
https://ir.eia.gov/wpsr/summary.txt
https://wdsm710.com/2026/10/28/us-oil-prices-fall-as-investors-gauge-risks-to-mideast-supply/
https://investor.sonoco.com/news/news-details/2026/Sonoco-ReportsThird-Quarter-2026-Results/default.aspx
https://ir.gentex.com/news-releases/news-release-details/gentex-reports-third-quarter-2026-financial-results
https://www.media.stellantis.com/uk-en/corporate/press/stellantis-reports-q3-2026-financial-results
https://www.fromtheroad.ford.com/us/en/articles/2026/what-to-know-about-ford-third-quarter-2026
https://www.renesas.com/en/about/investor-relations
https://www.renesas.com/en/about/newsroom/renesas-reports-financial-results-third-quarter-ended-september-30-2026
https://www.electronics.org/news-release/north-american-ems-orders-outpace-shipments-august-bookings-rise-535-year-over-year
https://www.electronics.org/news-release/north-american-ems-orders-climb-despite-lower-september-shipments
https://www.electronics.org/news-release/north-american-pcb-orders-surge-september-shipments-fall-64-year-over-year
https://news.skhynix.com/en/q3-2026-business-results/
https://news.samsung.com/global/samsung-electronics-announces-third-quarter-2026-results
https://www.sec.gov/Archives/edgar/data/1652044/000165204426000080/googexhibit991q32026.htm
https://www.microsoft.com/en-us/Investor/earnings/FY-2027-Q1/press-release-webcast
https://www.federalreserve.gov/newsevents/pressreleases/monetary20261028a.htm
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