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Morning Market Intelligence Brief

Monday November 2 2026 | Morning edition | FINAL v1.0.0 | Evidence cutoff 6:15 AM EST (11:15 UTC)
Review window October 5 to November 1 | Outlook November 2 to November 30 2026

Executive synthesis

Monday begins with continued investment and a narrower margin for error. South Korea's October export receipts confirm exceptional
semiconductor demand, while China's official factory survey contracts and Europe's manufacturing expansion slows. Friday's U.S. wage-cost
report shows compensation increasing without fully protecting purchasing power. OPEC's unchanged December targets settle a policy
question, but do not deliver additional oil or establish that disrupted routes are reliable. [S01-S11]

The independent 2-4-week outlook is Base 48%, Bull 12%, Bear 40%, compared with Sunday's published 47/13/40 and Friday's 49/12/39.
Manufacturing resilience supports continued expansion; broad cost relief and improved cash conversion remain unproved. The largest single
scenario is still Base, although the alternatives together carry more weight. This week's manufacturing, election and employment tests remain
prospective at the cutoff. [S03, S08-S11, S18, S31]

Current signal board

Area What the evidence says

Fed 3.75%-4.00%; ECI +0.8% q/q; real private

Financial conditions HOLD; INFLATION RISK
wages —0.6% y/y. [S03-505]
PEC D h. ; 1$4,42
Energy / physical flows TARGETS HOLD; DELIVERY RISK OPEC December targets unchanged; WCI $4,429
(-3%); inland rail queues persist. [S06, S19, S20]
Electronics / PCB / EMS DEMAND STRONG; OUTPUT UNEVEN ~ ored chip export value +259.4% y/y; Sept EMS
shipments -10.8%, PCB -6.4%. [S08, S12, S13]
Consumer / orders PAY PRESSURE; INTENTIONS HOLD Real DPI ~0.3% in Sept; 87% plan technology gifts,
not completed sales. [S02, S28]
Ford adjusted FCF $4.7bn; Renesas recurring
Autos / manufacturing CASH AND MARGINS VARY margin differs from disposal-inflated IFRS. [S24,
S25]
Global breadth EXPANSION IS SELECTIVE China official PMI 49.3; private 52.0; euro-area

manufacturing 52.7. Samples differ. [S09-S11]

Key developments

1 Policy and purchasing power: a wage-cost release does not settle inflation

BEA's advance estimate places Q3 real GDP growth at 3.4% annualized, with private domestic final sales up 4.9%. September personal income
data describe a less comfortable finish: real disposable income fell 0.3%, real consumption barely increased and the saving rate was 3.8%.
Quarterly growth and a monthly household squeeze can coexist. The advance estimate will be revised; neither measure establishes October's
spending trajectory. [S01, S02]

Friday's Employment Cost Index, now available for a Monday assessment, rose 0.8% over the quarter and 3.4% over twelve months for civilian
workers. Wages increased 0.7% over the quarter and benefits 0.9%; private-industry inflation-adjusted wages fell 0.6% over the year. This is an
employer compensation index, not the monthly average-hourly-earnings series. Inference: steady nominal compensation supports demand,
but rising benefits and lost purchasing power constrain discretionary consumption. [S03]

The Fed's October 28 hold left its range at 3.75%-4.00%, with two dissents favoring a hike. On October 30, Dallas President Logan argued for at
least another half percentage point of increases, while acknowledging balanced employment and uncertainty. Her assessment is an individual
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policy view, not a committee commitment. A less alarming quarterly wage print does not erase September core PCE inflation of 3.1% year on
year. Rate expectations can move inside the forecast window even though the December decision lies beyond it. [S02-S05]

2 Asian factories: export receipts are strong, but breadth is uneven

South Korea's November 1 ministry release reports October exports of $115.28 billion, up 93.7% year on year, and semiconductor exports of
$56.44 billion, up 259.4%. Daily-average exports rose approximately 76%, partly adjusting for the Chuseok working-day shift. October receipts
were below September's $121.1 billion. These are nominal dollar export values, not semiconductor units or inflation-adjusted production; the
ministry explicitly identifies high prices as well as volume. [S08]

China's official October manufacturing PMI fell from 50.1 to 49.3; production was 49.8 and new orders 49.4. High-tech manufacturing
remained above 50 at 51.3, while consumer goods were 48.8. The private RatingDog survey separately remained expansionary at 52.0 versus
52.1, with slower export-order growth. Different samples and methods preclude averaging the two readings or choosing only the more
convenient one. The official survey also cites holiday timing and earlier demand as influences. [S09, S11]

Inference: the Asian evidence supports continuing technology investment with weaker breadth. It does not prove that all electronics
categories are capacity-constrained, that Korea's export gain is entirely real volume, or that China's broader economy has entered a
synchronized downturn. A durable improvement would require export demand, domestic orders and profitable delivered output to strengthen
together. Price-driven receipts can support upstream margins while worsening downstream affordability. [S08, S09, S11]

3 Semiconductors and funding: equipment strength is real counterevidence

Intel's October 29 release reports Q3 revenue of $16.5 billion, up 21%, but Q4 guidance of $15-$16 billion and $0.25 non-GAAP EPS. Samsung's
memory strength and its loss-making Device eXperience division reinforce the separation between infrastructure demand and consumer-
device profitability. The equity repricing following these disclosures is a valuation and expectations signal; it does not by itself establish
canceled customer orders or an inability to raise funds. [S14, S16, S33]

KLA provides the cash-generation counterweight: its September quarter produced $4.14 billion revenue and $1.34 billion free cash flow.
TrendForce's October 30 reporting highlights packaging and substrate constraints alongside Intel's server demand, but unattributed yield
estimates and multiyear customer schedules are not measured industry-wide supply losses. Inference: investment remains active while
financing, qualification and capacity allocation determine who earns a return. Count a shared packaging bottleneck once, rather than treating
each retelling as an independent shock. [S15, S17]

4 PCB and assembly: the order book still has to become shipments

The latest North American assembly survey remains September: EMS shipments fell 10.8% year on year while bookings rose 41.7%; three-
month book-to-bill was 1.68. The PCB survey reports shipments down 6.4%, bookings up 229.4% and book-to-bill of 1.77. These are value-
based survey measures over stated periods, not unit volumes or a Monday production reading. A large ratio can reflect longer procurement
horizons as well as demand exceeding current deliveries. [S12, S13]

The association cautions against reading volatile monthly bookings without shipment trends. Strong commitments can help suppliers plan
capacity, but earlier ordering, component availability and inventory precaution can lengthen the gap before products ship. KLA's realized cash
receipts show that some of the investment pipeline is converting into activity, while falling board and assembly shipments warn against
extrapolating that success to every manufacturer. [S12, S13, S15]

Inference: the next checks are qualified output, yields, lead times, cancellations and cash collected. Substrates, PCB fabrication and final
assembly are distinct stages with different qualifications. Capacity announcements do not make them interchangeable. The September order-
to-delivery gap remains a continuing risk rather than evidence of new Monday deterioration. [S12-S15, S17]

5 Energy and logistics: policy continuity does not restore a route

OPEC's November 1 statement confirms that seven producers retained September required production levels for December and will meet
again November 29. Reuters reports that several Gulf producers remain below targets because exports are disrupted. The Doha talks
continued without a concluded agreement in the November 1 dispatch; a conditional reopening proposal is not a verified reopening. This is
continuing physical risk, not evidence that every reported attack caused an additional measurable loss. [S06, S07]

Drewry's October 29 index fell 3% to $4,429 per 40-foot container, while the earlier LA/Long Beach count was 35,688 import containers
awaiting on-dock rail. Trade reporting says watchmen negotiations were extended to November 4; an extension defers a possible stoppage
rather than settling the contract. Announced November rate increases are offers, not observed transaction prices. Inference: cheaper ocean
space and diplomatic optimism help only if they become dependable deliveries, lower landed costs and shorter inland queues. [S19-S21]

6 Automotive and embedded systems: use cash and recurring margins

Ford's issuer release reports Q3 revenue of $49.5 billion, operating cash flow of $5.4 billion and adjusted free cash flow of $4.7 billion; full-year
adjusted EBIT guidance is $10.5-$11 billion. Renesas reports a 34.6% non-GAAP operating margin, while its 129.7% IFRS margin includes a
business-sale gain. Those measures answer different questions. Inference: recurring profitability and actual customer-program delivery are
more useful near-term signals than treating a disposal gain as a new operating run rate. [S24, S25]

Gentex's October 23 guidance still includes $10-$15 million incremental Q4 costs with recoveries expected in H1 2027. Sonoco's October 21
results pair resilient industrial activity with input-cost and mix pressure. These dated observations illuminate working-capital timing; they are
not new weekend deterioration. Michigan's economic relevance comes from supplier concentration and Canada-linked production. Product-

Market Intelligence | Morning Update | Page 2



Market Intelligence Brief | November 2, 2026 Morning Update | FINAL v1.0.0

specific Canadian duties and a pending Vietnam investigation can change sourcing economics without proving that a border queue or tariff
increase has already occurred. [S22, S23, S26, S27]

7 Europe and credit: activity continues while the funding test tightens

Europe's final October manufacturing PMI, reported at 4:10 AM EST Monday and therefore before this cutoff, eased to 52.7 from 52.9, above
the 52.4 flash reading. Production growth slowed and input costs accelerated, while six of eight surveyed countries expanded. This is
manufacturing, not the euro-area composite survey or official GDP. Germany's prior ifo improvement supplies consistent, separately dated
evidence against assuming a synchronized industrial collapse. [S10, S32]

Fitch's Q3 private-credit measure, reported October 30, was 6.3% over twelve months versus 6.0% in Q2 and unchanged from August. About
88% of default events involved interest deferrals/payment-in-kind introductions or stressed extensions. This monitored borrower sample does
not represent all U.S. credit; event shares are not loss severity. The evidence shows accumulated restructuring pressure, without establishing
an Al-specific funding accident. [S18]

PJM's October 29 reliability-backstop filing addresses a 6,831 MW procurement shortfall for 2028/29 and proposes future procurement and
collateral arrangements. This is a structural constraint, not a current blackout or approved capacity addition. Inference: power, financing and
supplier capacity jointly determine project economics; one delay can transmit across all three without representing three independent
demand shocks. [S30]

8 Consumer electronics and markets: intentions still need profitable sales

CTA's October holiday survey says 87% plan technology-gift shopping, while 58% describe their finances as stable versus 66% a year earlier.
Intentions are not completed purchases. CES is a forward product-and-mobility sensor: keynote plans do not establish booked revenue.
Inference: realized sell-through, promotions and margins will determine whether device interest becomes a broad consumer recovery. [S28,
S29]

Friday closed at S&P 500 7,580.07, Nasdaq Composite 25,437.00 and Dow 51,770.31. The Russell 2000 gained over the week despite falling
Friday. These completed-session observations are not Monday opening prices. Subsequent price relief would need sustained breadth and
verified cost improvement to confirm Bull. [S33]

The broader pattern

The broader pattern is continuing demand meeting expensive and uneven delivery. Korea's nominal chip receipts, KLA's cash generation and
Europe's expansion contradict a blanket investment collapse. China's broad factory weakness, weak household purchasing power and credit
restructurings contradict an uncomplicated boom. These measurements differ in sample, unit and period; the inference comes from their
relationship, not a synthetic average. [S02, S03, S08-S11, S15, S18]

A second pattern is the timing of cash. Manufacturers pay for materials, energy and financing before the customer or tariff recovery arrives.
Large-load projects must secure power and collateral before producing revenue. Strong bookings can therefore coexist with financing
pressure. This mechanism makes delivery and cash conversion decisive over the next month without asserting that all borrowers or industries
face the same constraint. [S12, S13, S26, S27, S30]

Counterevidence must remain explicit. Steady compensation, solid U.S. private demand, European factory expansion and supplier cash
generation support Base. Falling real wages, persistent inflation and weak delivery breadth cap Bull. A larger Bear adjustment requires fresh
evidence of spreading cancellations, impaired financing, employment deterioration or additional attributable supply loss. Risk warnings and a
large one-day share decline do not satisfy those conditions alone. [S01-S03, S10, S14, S15, S18]

Prior 2 to 4 weeks what the market is confirming

The October 5-November 1 review window connects strong quarterly U.S. activity with a weaker September household finish and late-
October technology repricing. Friday's index declines are one session inside that window. They do not establish a four-week decline across
every market, and a weekly small-cap gain is material counterevidence to an indiscriminate selloff. The economy can keep expanding while
the price paid for future investment returns falls. [S01, S02, S33]

Board and assembly surveys still describe September. Korea's October export values and China's October surveys add newer information, but
neither creates a continuous global production series. German expectations and Europe's final manufacturing reading show resilience
alongside margin pressure. The retrospective supports a geographically and sectorally uneven expansion; it does not support substituting
nominal exports or order intentions for inflation-adjusted final demand. [S08-S13, S32]

The weekend closes OPEC's pending target decision but leaves delivered supply and diplomacy unsettled. Friday's wage-cost release is new to
the weekday sequence, while Fitch's 6.3% reading is not new relative to August and the supplier recovery delays are older. These date
distinctions prevent repeated concern from becoming repeated probability adjustments. The same physical, household and cash tests carry
into November. [S03, S06, S07, S18, S26, S27]
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2 to 4 week market outlook

Base case 48% Bull case 12%

Durable energy and inflation relief broadens

U i ith selective leadership and
nievern expansion With selective leacerstip an profitable production and household demand.

persistent cost pressure. Evidence: U.S. private . L.
. X Evidence: continuing investment and European
demand, European manufacturing and supplier . . . .
. . resilience provide capacity for improvement.
cash generation. Confirm: funded investment,
stable labor and better delivery. Invalidate: broad
funding failures, cancellations or supply loss, or

sustained broad relief that establishes Bull.

Confirm: reliable flows, improving real pay, sell-

renewed disruption, persistent inflation or
financing-driven deferrals.

through and cash conversion together. Invalidate:

Bear case 40%

Supply, financing or margin pressure spreads into
jobs, credit and delivered output. Evidence: broad
Chinese factory weakness, real-income pressure
and borrower restructurings. Confirm:
attributable lost supply, funding failures or wider
cancellations and layoffs. Invalidate: sustained
reliable deliveries, healthy refinancing and
improving real spending.

Probabilities sum to 100% and are editorial judgments, not outputs of a calibrated statistical model.

Forecast change log: versus Sunday's published 47/13/40, move one point from Bull to Base. European manufacturing and supplier output
support continued activity, while real-wage weakness and unproved delivered energy relief limit acceleration. Versus Friday's 49/12/39, Base
is one point lower and Bear one higher: China's broader factory contraction and financing pressure offset wage-cost and European
counterevidence. These allocations are editorial judgments, not causal estimates or calibrated model outputs. [S03, S06-513, S15, S18]

Near term catalysts

Mon Nov 2, 10:00 AM EST - ISM manufacturing: orders, prices and deliveries; result excluded after cutoff.

Tue Nov 3 - US. elections and RBA decision; September JOLTS, 10:00 AM EST. Outcomes remain prospective. [S31]

Wed Nov 4-Thu Nov 5 - ISM services, reported port deadline and Bank of England. Thu productivity/costs, 8:30 AM EST. [S21, S31]

Fri Nov 6, 8:30 AM EST - October jobs; Tue Nov 10, 8:30 AM EST - October CPI and real earnings. [S31]

Wed Nov 25, 8:30 AM EST - Q3 GDP revision and October income/PCE. Sun Nov 29 - OPEC and Vietnam probe deadline; no automatic tariff.

[S01, S02, S06, 523]

Mon Nov 16 - Two-week review: delivered supply, profitable shipments, financing access and real spending.

Mon Nov 30 - Four-week scenario review. December decisions and the six-month outlook remain separate horizons.

Watchlist

Inflation/rates: real compensation, monthly prices and actual borrowing terms.
Electronics: qualified shipments, cancellations, substrate supply and inventories.

Al capex: cash generation, funded commitments, power availability and project completion.

Energy/logistics: same-contract prices, measured flows, insurance, reserve deliveries and rail queues.

Autos/embedded: recurring margins, reimbursement timing, content revenue and delivered programs.

Consumer electronics: realized holiday sales, promotions and margins versus purchase intentions.

Europe/Asia: survey breadth, output units and domestic orders versus nominal export values.

Trade: product classification, entry dates and official implementation versus proposals.
Curated Reading List

[S01] Advance Q3 GDP and private domestic demand
[S03] September Employment Cost Index

[S06] Seven producers retain December required output
[S08] October export and import trends

[S10] Euro-area final manufacturing PMI
[S12] September North American EMS results
[S18] Private-credit defaults in Q3

(S28]

S28] Holiday technology purchase intentions
Sources

[S01] BEA - Advance Q3 GDP and private domestic demand (2026-10-29).
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https://www.bea.gov/news/2026/gdp-advance-estimate-3rd-quarter-2026
https://www.cta.tech/press-releases/americans-plan-to-shop-for-tech-gifts-this-holiday-season
https://www.abfjournal.com/fitch-ratings-u-s-private-credit-default-rate-remains-elevated-in-q3/
https://www.electronics.org/news-release/north-american-ems-orders-climb-despite-lower-september-shipments
https://kelo.com/2026/11/02/euro-zone-factory-growth-eases-in-october-but-remains-solid-pmi-shows/
https://www.motir.go.kr/kor/article/ATCL3f49a5a8c/172360/view
https://www.opec.org/pr-detail/620-1-november-2026.html
https://www.bls.gov/news.release/eci.htm
https://www.bea.gov/news/2026/gdp-advance-estimate-3rd-quarter-2026
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S02] BEA - September income, spending and PCE (2026-10-29).

S03] BLS - September Employment Cost Index (2026-10-30).

S04] Federal Reserve - October 28 monetary policy statement (2026-10-28).

S05] Federal Reserve Bank of Dallas - Logan remarks at Davidson College (2026-10-30).
S06] OPEC - Seven producers retain December required output (2026-11-01).

S07] Reuters via KWSN - Doha talks continue without final agreement (2026-11-01).

S08] Korea Ministry of Trade - October export and import trends (2026-11-01).

S09] China National Bureau of Statistics - October PMI interpretation (2026-10-31).

S10] Reuters via KELO-AM - Euro-area final manufacturing PMI (2026-11-02).

S11] Reuters via AOL - China private manufacturing PMI (2026-11-02).

S12] Global Electronics Association - September North American EMS results (2026-10-28).
S13] Global Electronics Association - September North American PCB results (2026-10-26).
S14] Intel - Q3 results and Q4 guidance (2026-10-29).

S15] KLA - Fiscal Q1 results and cash flow (2026-10-28).

S16] Samsung Electronics - Q3 results and divisional performance (2026-10-29).

S19] Drewry - World Container Index October 29 assessment (2026-10-29).
S20] FreightWaves - LA/Long Beach inland rail backlog (2026-10-28).

S21] Seatrade Maritime - LA/Long Beach watchmen negotiations (2026-10-31).
S22] White House - Canada product-specific duty proclamation (2026-10-23).
S23] Reuters via Kat Country - Vietnam trade investigation deadline (2026-11-02).
S24] Ford - Q3 results and cash flow (2026-10-28).

S25] Renesas - Q3 results and accounting reconciliation (2026-10-29).

S26] Gentex - Q3 results and recovery timing (2026-10-23).

S27] Sonoco - Q3 results and cost pressure (2026-10-21).

S28] CTA - Holiday technology purchase intentions (2026-10-21).

S29] CES / CTA - CES 2027 keynote program (undated forward program).

S30] PJM - Amended reliability-backstop filing (2026-10-29).

S31] BLS - November 2026 release calendar (2026 calendar).
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S17] TrendForce - Intel packaging, supply and guidance report (2026-10-30).
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S32] ifo Institute - October German business climate (2026-10-26).
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S33] Associated Press via SeattlePI - October 30 index closes (2026-10-30).

Evidence closes at 6:15 AM EST November 2, equivalent to 11:15 UTC. Observation dates, measurement differences and uncertainty
accompany the claims. Later U.S. releases and market updates are outside this edition.

Conclusion

Growth and investment remain credible, but the route to broad improvement still runs through delivered supply, household purchasing power
and cash conversion. The 48/12/40 outlook recognizes resilience without presuming that diplomatic proposals, nominal exports or longer
order books have removed the constraints. The coming data should change the view only when the underlying operating evidence changes.

Purpose of the Intelligence Report
This report recreates economically consequential intelligence from globally connected automotive, consumer electronics, technology,

manufacturing, trade and physical-economy activity. It connects verified facts and explicitly identified inference to a probability-based 2-4
week outlook. It remains independent of personal portfolio holdings.
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https://www.seattlepi.com/business/how-major-us-stock-indexes-fared-friday-10-30-2026-a22503224
https://www.ifo.de/en/press-release/2026-10-26/ifo-business-climate-rises-october-2026
https://www.bls.gov/schedule/2026/11_sched.htm
https://insidelines.pjm.com/pjm-files-amended-reliability-backstop-proposal/
https://www.ces.tech/attend/keynotes/
https://www.cta.tech/press-releases/americans-plan-to-shop-for-tech-gifts-this-holiday-season
https://investor.sonoco.com/news/news-details/2026/Sonoco-ReportsThird-Quarter-2026-Results/default.aspx
https://ir.gentex.com/news-releases/news-release-details/gentex-reports-third-quarter-2026-financial-results
https://www.renesas.com/en/about/newsroom/renesas-reports-financial-results-third-quarter-ended-september-30-2026
https://s205.q4cdn.com/882619693/files/content_files/Ford-Motor-Company-Q3-2026-Press-Release.pdf
https://katcountry989.com/2026/11/01/tesla-samsung-oppose-new-us-tariffs-on-vietnam-as-probe-deadline-nears/
https://www.whitehouse.gov/presidential-actions/2026/10/further-modifying-the-scope-of-products-of-canada-subject-to-the-additional-duties-imposed-to-offset-canadian-discrimination-against-the-commerce-of-the-united-states-with-respect-to-motor-vehicles/
https://www.seatrade-maritime.com/ports-logistics/impending-strike-threatens-la-lb-ports-container-flow
https://www.freightwaves.com/news/backlog-grows-as-35000-containers-await-rail-service-at-la-long-beach
https://www.drewry.co.uk/supply-chain-advisors/supply-chain-expertise/world-container-index-assessed-by-drewry
https://www.abfjournal.com/fitch-ratings-u-s-private-credit-default-rate-remains-elevated-in-q3/
https://www.trendforce.com/news/2026/10/30/news-intels-mixed-3q26-pc-israel-fab-weigh-on-guidance-but-emib-brightens-as-a-couple-of-customers-near-announcement/
https://news.samsung.com/global/samsung-electronics-announces-third-quarter-2026-results
https://ir.kla.com/sec-filings/all-sec-filings/content/0000319201-26-000032/exhibit991earningsrelease0.htm
https://www.intc.com/news-events/press-releases/detail/1786/intel-reports-third-quarter-2026-financial-results
https://www.electronics.org/news-release/north-american-pcb-orders-surge-september-shipments-fall-64-year-over-year
https://www.electronics.org/news-release/north-american-ems-orders-climb-despite-lower-september-shipments
https://www.aol.com/articles/china-factory-growth-slows-october-014910000.html
https://kelo.com/2026/11/02/euro-zone-factory-growth-eases-in-october-but-remains-solid-pmi-shows/
https://www.stats.gov.cn/sj/zxfbhjd/202610/t20261031_1965719.html
https://www.motir.go.kr/kor/article/ATCL3f49a5a8c/172360/view
https://kwsn.com/2026/11/01/iranian-negotiators-in-doha-to-continue-talks-to-end-the-us-iran-war-official-says/
https://www.opec.org/pr-detail/620-1-november-2026.html
https://www.dallasfed.org/news/speeches/logan/2026/lkl261030
https://www.federalreserve.gov/newsevents/pressreleases/monetary20261028a.htm
https://www.bls.gov/news.release/eci.htm
https://www.bea.gov/news/2026/personal-income-and-outlays-september-2026
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